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Agenda Item 1 – Administrative Items 

Ricky Bittle (AECC) called the meeting to order at 2:00 p.m.   SPC members participating were Harry 
Skilton (Director); Rob Janssen (Dogwood); Mel Perkins (OGE); Pat Pope (NPPD); Mike Palmer (EDE); 
Les Evans (KEPCO); Mike Wise (GSEC); and Tim Woolley (Xcel).  SPP Staff included Michael Desselle, 
Stacy Duckett, Les Dillahunty, Nick Brown, Lanny Nickell, Tom Dunn and Carl Monroe. Others guests 
included Steve Bruckner (OPPD) and Bary Warren (EDE). 

Agenda Item 2 – Defining Withdrawal of Membership and Provision of Services for Fee to 
Members 

Staff initiated a discussion amongst the SPC members to obtain guidance and direction on a series of 
questions posed in a report to SPC members dated May 6, 2010 (Attachment 1).  Omaha Public Power 
District (OPPD) is a Transmission Owner (TO) member of SPP and has its facilities under SPP’s Tariff. 
OPPD has recently provided notice to SPP that it intends to withdraw its facilities from the Tariff, will 
change its membership status to Non-Transmission Owner (non-TO), but would like to continue to take 
certain services offered by SPP. The services are currently only offered to eligible SPP member entities, 
or to non-members via contract, not to a member entity via contract.  While OPPD’s request triggered the 
questions, these issues could arise again so the discussion and guidance from SPC members was 
generic in nature.  Staff will take the committee’s strategic guidance and consider clarifications to the 
Bylaws for consideration by the Corporate Governance Committee and the SPC in a joint meeting on July 
15, 2010.   
 
Following discussion the meeting was adjourned at 3:00 p.m. 
 
 
Respectfully Submitted, 
 
 
Michael Desselle 
Secretary 
 
 
 



 

Southwest Power Pool, Inc. 
SPP STAFF 

Report to the Strategic Planning Committee 
May 6, 2010 

 
DEFINING WITHDRAWAL OF MEMBERSHIP and  

PROVISION OF SERVICES FOR FEE TO MEMBERS 
 

Background 
Omaha Public Power District (OPPD) is a Transmission Owner (TO) member of SPP and has 
its facilities under SPP’s Tariff. OPPD has recently provided notice to SPP that it intends to 
withdraw its facilities from the Tariff, will change its membership status to Non-Transmission 
Owner (non-TO), but would like to continue to take certain services offered by SPP. The 
services are currently only offered to eligible SPP member entities, or to non-members via 
contract, not to a member entity via contract. 

Information for Discussion 
OPPD plans to withdraw its transmission facilities from the SPP Tariff, withdraw its status as a 
pricing zone under the Tariff, and withdraw its formula rate template and current rates from the 
Tariff. OPPD wants to continue its participation as a member entity, although as a non-TO, and 
receive services associated with regional reliability, reserve sharing, energy markets, and tariff 
administration.  

In addition to the current effort related to continuing obligations to assignment of costs for 
transmission expansion upon withdrawal of membership in SPP, the scenario proposed by 
OPPD creates questions as to whether SPP is will to provide services on a contract basis to 
members that they are not otherwise eligible for based on their membership status. Depending 
upon the strategic direction chosen, additional revisions to SPP’s Bylaws, Membership 
Agreement and/or Tariff may be in order. 

Points to consider: 

• SPP would like to attract and retain member entities. 

• SPP does incur costs associated with adding/removing facilities (staff, systems, 
vendors). 

• A Member company must re-execute the Membership Agreement to change its status as 
a TO/non-TO. 

• The Withdrawal Obligation due to fund SPP’s financial obligations is based upon load in 
the footprint (not load or facilities under the Tariff). 

• The assignment of costs associated with transmission expansion is based upon load in 
the footprint, and borne by the transmission customers in the assigned zone. 



 

• A Member is bound by any changes made to SPP’s governing documents until the date 
a withdrawal is effective (as opposed to the date of notice of withdrawal). 

• In the specific case of OPPD, there is a 5-year Network Service Agreement in place 
(with four years remaining). 

o Any service sold over the facilities must be honored. 

o SPP is required to provide NITS to a non-member, pursuant to Order 888 
(although his would be unusual) 

 

Questions to discuss: 

1. Does action such as OPPD proposes actually constitute a withdrawal from SPP? 

a. If so, will a Withdrawal Fee be due? 

b. If not, will a fee be charged for the transition? 

c. Will any “credit” be provided in the event OPPD fully withdraws and/or 
reestablishes itself as a TO? 

2. Will SPP provide services to Member entities on a contract basis that the member is not 
otherwise eligible to receive? 

a. If so, will this encourage other TO members to “convert” to non-TO members and 
take services by contract? 

b. Is the Entergy arrangement distinguishable? Entergy Services, Inc. is a non-TO 
member; the ICT contract is with Entergy Services, Inc. on behalf of the Entergy 
Operating Companies. 

c. Is this consistent with a “member-driven” organization with significant 
participation by the membership? 

d. Are there advantages/disadvantages to unbundling services? 

3. Should membership in SPP require some minimum tenure, particularly for Transmission 
Owners? 

a. If so, should there be a “penalty” for early termination? 

4. What should be the approach to a seams agreement (more/less “aggressive” or 
accommodating)? 

5. How will the NITS Agreement be treated? 

a. Will SPP agree/seek to terminate? 

b. Will FERC approve termination? 
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