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John Bear, President & CEO 
Midwest ISO 
701 City Center Drive  
Carmel, Indiana 46032 
 
Hello: 
 
 I am writing in response to your letter dated January 17, 2011, which I received by mail 
on January 19, 2011. 
 
 In your letter, you request commencement of dispute resolution procedures under section 
14.2 of the Joint Operating Agreement Between Midwest Independent Transmission System 
Operator and Southwest Power Pool, Inc. (“JOA”) regarding the parties’ views of the contract 
path sharing requirements of section 5.2 of the JOA in the event that Entergy Corporation or its 
operating companies (“Entergy”) choose to transfer their transmission facilities to the Midwest 
ISO’s functional control.  You assert that a dispute exists because of Midwest ISO’s and SPP’s 
publication of certain papers to stakeholders in Entergy’s region concerning these rights and 
obligations pursuant to the JOA.  You also request that SPP waive the required Steps 1 and 2 of 
the dispute resolution procedures and proceed directly to mediation by the FERC’s Office of 
Dispute Resolution. 
 
 While SPP is prepared to discuss the parties’ respective rights and obligations under the 
JOA, SPP does not believe that there is a current dispute ripe for invocation of the dispute 
resolution procedures of the JOA.  Section 14.2 of the JOA provides that the parties “shall 
attempt in good faith to achieve consensus with respect to all matters arising under this 
Agreement and to use reasonable efforts through good faith discussion and negotiation to avoid 
and resolve disputes that could delay or impede either Party from receiving the benefits of this 
Agreement.”  Further, section 14.2 provides that “[t]hese dispute resolution procedures apply to 
any dispute that arises from either Party’s performance of, or failure to perform, this Agreement 
and which the Parties are unable to resolve prior to invocation of these procedures.” 
 
 To date, there have been no efforts pursued by Midwest ISO and SPP “through good faith 
discussion and negotiation” to address this issue.   The dispute resolution procedures are designed 
for use only when such discussion and negotiation has failed.  Moreover, there has been no 
“failure to perform” that the parties have been “unable to resolve prior to invocation of these 
procedures.”  At best, the parties are at the preliminary stage of discussing (and have not yet even 
started discussing) potential operations in accordance with the JOA provisions, if Entergy were to 
join either Midwest ISO or SPP.  At such time as Entergy were actually to decide to join one of 
our organizations, and if our discussions have not led us to a mutually satisfactory result, then it is  
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possible that a dispute could arise regarding “performance of, or a failure to perform,” under the 
JOA.  At this time, no such dispute exists. 
 
 At this stage, SPP believes that the best course of action is to have discussions between 
the subject matter experts of both our organizations rather than embarking on regulatory claims 
and litigation before the FERC.  Additionally, as the JOA directs, we should attempt in good faith 
to achieve consensus and use reasonable efforts through good faith discussion and negotiation to 
avoid and resolve these kinds of matters.  We have worked well together in the past and see no 
reason why frank and open dialogue between our organizations cannot successfully resolve any 
differences here, without the unnecessary involvement of regulators via litigation. 
 
 As an initial step, SPP suggests that we have an informal meeting of our subject experts 
at a mutually convenient location during early February.  While we think this would be most 
productive, if you prefer we can request a special meeting of the Seams Agreement Coordinating 
Committee (SAAC) to discuss the matter, as contemplated by section 14.1(b) of the JOA, prior to 
the invocation to any of the steps of the dispute resolution procedures.  If you prefer that route, 
please consider this SPP’s notice requesting such a meeting pursuant to section 14.1(b). 
 
Take care, 
 
 
 
 
 
 
 
 
 
 
 
cc:  Entergy Regional State Committee 


