April 5, 2011
Honorable Kimberly D. Bose
Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426
Re:

Southwest Power Pool, Inc., Docket No. ER11Submission of Change to Loss Factor

Honorable Secretary Bose:
Pursuant to section 205 of the Federal Power Act (“FPA”), 16 U.S.C. § 824d, and
section 35.13 of the Federal Energy Regulatory Commission’s (“Commission” or
“FERC”) regulations, 18 C.F.R. § 35.13, Southwest Power Pool, Inc. (“SPP”) submits in
this filing revisions to its Open Access Transmission Tariff (“Tariff”) to incorporate an
updated transmission line loss factor for Midwest Energy, Inc. (“Midwest Energy”),
which is a transmission owner and pricing zone under the SPP Tariff.
As an electric cooperative selling less than 4,000,000 MWh per year, Midwest
Energy is exempt from the Commission’s rate jurisdiction under FPA sections 205 and
206.1 Midwest Energy, however, is subject to the jurisdiction of the Kansas Corporation
Commission (“KCC”) with respect to transmission rates. Midwest Energy also
voluntarily joined the SPP Regional Transmission Organization (“RTO”), which causes
Midwest Energy’s electric transmission service to be offered under the Commissionregulated SPP Tariff. This “dual” regulation requires Midwest Energy to first seek
approval of any rate changes from the KCC and then have SPP seek authorization from
the Commission to include such rates in the SPP Tariff.
The purpose of this filing is to incorporate into Attachment M of the SPP Tariff
the same loss factor for Midwest Energy that has been approved by the KCC. This filing
includes attachments supporting Midwest Energy’s proposal to reduce its loss factor from
7.20% to 4.26%. Because Midwest Energy is a non-jurisdictional electric cooperative,
1

Section 201(f) of the FPA exempts electric cooperatives that sell less than
4,000,000 megawatt hours (“MWh”) of electricity per year from most aspects of
Commission jurisdiction. See 16 U.S.C. § 824(f).
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SPP is submitting these materials on Midwest Energy’s behalf. The supporting
attachments and demonstration of the justness and reasonableness of Midwest Energy’s
loss factor proposed in this filing were prepared by and provided to SPP by Midwest
Energy. SPP requests an effective date of September 1, 2010 for the Tariff revisions
submitted in this filing.
I.

Background and Description of Filing

As an RTO, SPP administers the provision of open access transmission service on
a regional basis across the facilities that the SPP transmission owners have dedicated to
the SPP Tariff.2 The Tariff uses zonal rates where the rates for deliveries to points of
delivery (“POD”) or load within the SPP region are based on the zone in which the POD
or load is located.3 Rates for through-and-out transactions are based on the zone from
which the power exits the SPP transmission system. 4 The transmission owner controls
the filing of rate changes for its zone, with SPP’s sole role being one of administering
changes to its Tariff to reflect any such rate changes accepted by the Commission.
Midwest Energy is a corporation organized under the laws of Kansas. Midwest
Energy is a not-for-profit gas and electric cooperative serving central and western Kansas
that provides bundled electric sales service to approximately 48,000 retail customers,
wholesale electric sales and or transmission service to ten municipal electric systems, and
natural gas distribution service to approximately 42,000 retail customers. Pursuant to
FPA Section 201(f),5 Midwest Energy is exempt from the Commission’s jurisdiction
because Midwest Energy sells less than 4,000,000 MWh of electric energy per year.6
Midwest Energy is a transmission owner and pricing zone under the SPP Tariff.
2

See Sw. Power Pool, Inc., 89 FERC ¶ 61,084 (1999); Sw. Power Pool, Inc., 86
FERC ¶ 61,090 (1999); Sw. Power Pool, Inc., 82 FERC ¶ 61,267 (1998).

3

See SPP Tariff, Schedules 7–9.

4

See id.

5

16 U.S.C. § 824(f) (exempting from Commission jurisdiction
cooperatives that sell less than 4,000,000 MWh of electricity per year).

6

Although Midwest Energy is not subject to the Commission’s jurisdiction, the
Commission has jurisdiction under FPA sections 205 and 206 over the rates for
transmission service provided by SPP, an RTO that is a public utility. In this
respect, the courts have made clear that when a non-jurisdictional transmission
owner voluntarily joins an RTO, the Commission “can ensure by examining [the
non-jurisdictional utility’s revenue requirement] that the [RTO’s] rates will
ultimately be just and reasonable.” Pac. Gas & Elec. Co. v. FERC, 306 F.3d
1112, 1116 (D.C. Cir. 2002). However, the Commission has declined to establish
a formal standard of review to be applied to all non-jurisdictional revenue
(continued . . . )
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On May 5, 2010, the KCC approved in Docket 08-MDWE-481-TAR the
derivation of Midwest Energy’s wholesale electric revenue requirements through a
formula template and protocols. On December 7, 2010, as amended on December 22,
2010, SPP submitted to the Commission in Docket Nos. ER11-2309-000 and -001 a
filing incorporating into its Tariff Midwest Energy’s formula rate and protocols in their
entirety, as well as rates for transmission service applicable to the Midwest Energy
pricing zone (“SPP Incorporation Filing”). The Commission accepted the SPP
Incorporation Filing on January 31, 2011 with an effective date of September 1, 2010.7
Recently, Midwest Energy notified SPP that the SPP Incorporation Filing did not
include the updated transmission line loss factor that the KCC approved in Docket 08MDWE-481-TAR. Therefore, in this filing SPP submits revisions to Appendix 1 to
Attachment M of its Tariff8 incorporating Midwest Energy’s updated loss factor.
In addition, SPP includes with this filing as Attachment No. 2 the Memorandum
prepared by KCC Staff recommending that the KCC approve Midwest Energy’s filing in
Docket 08-MDWE-481-TAR (“Memorandum”).
The Memorandum specifically
addresses Midwest Energy’s updated loss factor, and includes as Exhibit B a Midwest
Energy report detailing the derivation of the updated loss factor. SPP is not
independently supporting or justifying Midwest Energy’s proposed rate changes. SPP
merely is modifying its Tariff to accommodate Midwest Energy’s updated loss factor.
II.

Effective Date and Request for Waiver

SPP requests an effective date for these changes of September 1, 2010. Pursuant
to section 35.11 of the Commission’s rules and regulations, 18 C.F.R. § 35.11, SPP
requests waiver of the Commission’s 60-day notice requirement set forth at 18 C.F.R.
§ 35.3 in order to allow this effective date. A waiver is appropriate because it would
allow SPP to implement Midwest Energy’s updated loss factor on the same date SPP
incorporated Midwest Energy’s formula rate and protocols into the SPP Tariff.9

( . . . continued)
requirement cases. City of Vernon, Cal., 111 FERC ¶ 61,092, at P 36, reh’g
granted in part and denied in part, 112 FERC ¶ 61,207 (2005), reh’g denied, 115
FERC ¶ 61,297 (2006).
7

See Sw. Power Pool, Inc., Letter Order, Docket Nos. ER11-2309-000 and 001
(Jan. 31, 2011) (“Letter Order”).

8

Appendix 1 to Attachment M of the SPP Tariff specifies the average loss factors
for each SPP pricing zone.

9

See Letter Order.
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III.

Additional Information
A.

Information Required by Section 35.13 of the Commission’s
Regulations, 18 C.F.R. § 35.13:10
1.

Documents Enclosed:
In addition to this transmittal letter, the following items are
included: (a) clean and redline Tariff revisions under the Sixth
Revised Volume No. 1; (b) a copy of Schedule 9 of Midwest
Energy’s retail tariff, which was approved by the KCC and
specifies Midwest Energy’s updated loss factor, as Attachment No.
1; (c) the KCC Staff Memorandum, as Attachment No. 2; and (d)
the KCC’s May 5, 2010 Order approving the derivation of
Midwest Energy’s wholesale formula template and protocols,
including the updated loss factor, as Attachment No. 3.

2.

Effective Date:
As discussed above, SPP seeks an effective date of September 1,
2010 for the Tariff revisions submitted in this filing. Pursuant to
section 35.11 of the Commission’s rules and regulations, 18 C.F.R.
§ 35.11, SPP requests waiver of the Commission’s 60-day notice
requirement set forth at 18 C.F.R. § 35.3 in order to allow this
effective date.

3.

Names and addresses of persons to whom this filing has been
mailed:
Copies of this transmittal letter and all attachments have been
served on all SPP members and customers, as well as on the KCC.
In addition, a copy of the revised Tariff will be posted on the SPP
web page (www.spp.org).

4.

Description of filing:
A description of changes, along with the reasons for these changes,
is provided above.

10

SPP is seeking to implement an updated loss factor proposed by Midwest Energy.
As SPP serves only a ministerial function here, it is Midwest Energy that bears
the responsibility for justifying its proposed loss factor.
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5.

Requisite Agreements:
SPP is submitting this filing on Midwest Energy’s behalf.
agreement of any other party is required.

6.

No

Basis of rates, etc.:
The documentation identified in Section I, supra, supports the loss
factor proposed in this filing.

7.

Specifically Assignable Facilities Installed or Modified:
There are none.

B.

Correspondence and Communications:

Correspondence and communications with respect to this filing should be sent to,
and SPP requests the Secretary to include on the official service list, the following:
Heather H. Starnes, J.D.
Manager – Regulatory Policy
Southwest Power Pool, Inc.
415 North McKinley
Suite 140, Plaza West
Little Rock, AR 72205
Telephone: (501) 614-3380
Fax: (501) 664-9553
hstarnes@spp.org

Carrie L. Bumgarner
Tyler R. Brown
Wright & Talisman, P.C.
1200 G Street, NW, Suite 600
Washington, DC
Telephone: (202) 393-1200
Fax: (202) 393-1240
bumgarner@wrightlaw.com
brown@wrightlaw.com

William Dowling
Vice President Energy Mgmt. & Supply
Midwest Energy, Inc.
P.O. Box 898
1330 Canterbury Road
Hays, KS 67601
Telephone: (785) 625-1432
Fax: (785) 625-1487
bdowling@mwenergy.com

David D’Alessandro
Denyse Zosa
Stinson Morrison Hecker LLP
1150 18th Street, NW, Suite 800
Washington, DC 20036
Telephone: (202) 785-9100
Fax: (202) 785-9163
ddalessandro@stinson.com
dzosa@stinson.com
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IV.

Conclusion

For the reasons stated in this filing, SPP requests that the Commission accept the
proposed revisions to the SPP Tariff to be effective September 1, 2010. SPP further
requests waiver of any additional Commission regulations that the Commission may
deem applicable.
Respectfully submitted,
/s/ Tyler R. Brown
Carrie L. Bumgarner
Tyler R. Brown
Attorneys for Southwest Power
Pool, Inc.
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NOTICE OF FILING OF STAFF MEMORANDUM
The Staff of the State Corporation Commission of the State of Kansas ("Staff' and
"Commission", respectively), files its Memorandum, and states the following:
1.

Staff submits its Memorandum, prepared by John Bell recommending the

Commission approve Midwest Energy Inc.'s open access transmission tariff.
WHEREFORE, Staff submits its Memorandum for Commission review and
consideration and for such other and further relief as the Commission deems just and proper.

Respectfully submitted,
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Dana Bradbury, No. 11~
Litigation Counsel
Kansas Corporat
ommlSSlOn
1500 S.W. Arrowhead Road
Topeka, KS 66604
Phone: (785) 271-3273
Fax: (785) 271-3167
DB:rob

MEMORANDUM
April 21, 2010
In the Matter of the Applications of Midwest
Energy, Inc. Requesting Permission to File
Tariffs, Documents and Contracts Regarding
its Transmission Services with the Kansas
Corporation Commission
To:

Thomas E. Wright, Chairman
Joseph F. Harkins, Commissioner

From:

John Bell

DATE SUBMITTED TO LEGAL:
DATE SUBMITTED TO COMMISSIONERS:

)
)
)
)
)
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BACKGROUND
On October 22, 2008, Midwest Energy, Inc. (Midwest) filed an Application requesting that the
Commission approve its proposal to (1) implement a transmission formula rate (TFR) that would
be applicable to all charges for wholesale transmission service, and (2) revise and update its open
access transmission tariff (OATT), formerly approved by the Federal Energy Regulatory
Commission (FERC), both in accordance with K.S.A. 66-101c, K.S.A. 66-117, and K.A.R. 82-1
231. On November 19, 2007 Midwest filed an Application in the instant docket requesting that
the Commission issue an order to acknowledge the transfer of jurisdiction over Midwest's
transmission services from the FERC to the Commission!, to acknowledge that the Commission
has primary jurisdiction over Midwest's transmission services, and to accept and acknowledge
several FERC-approved Midwest tariffs, agreements and other documents. Among the tariffs
that Midwest sought Commission acceptance was its Open Access Transmission Tariff (OATT),
effective May 13, 1997, consisting of approximately 114 pages. The other tariffs and
agreements for which Midwest sought acceptance involved municipal electric service and a
wholesale energy cost adjustment tariff, which have been addressed by the Commission in the
481 docket and separately in subsequent dockets, as specified in Midwest's Application.
On December 21, 2007, Midwest filed an application seeking to increase its retail rates in Docket
No. 08-MDWE-594-RTS (594 docket). Included in the application in the 594 docket, Midwest
sought to implement a transmission formula rate (TFR) to be used as a basis for retail

1 Passage of the Energy Policy Act of2005 amended Section 201(f) of the Federal Power Act, to provide that no
provision of Part II ofthe Federal Power Act, pertaining to regulation of electric utility companies engaged in
interstate commerce, shall apply to, or be deemed to include, an electric cooperative that sells less than 4,000,000
megawatt-hours (MWh) of electricity per year. With sales of approximately 1.4 million MWh in 2006, Midwest
qualified under this provision ofthe Act.

transmission charges, which would be recovered under a transmission delivery charge (TDC), in
accordance with K.S.A. 66-1237. On June 17, 2008, Staff, Midwest and the Citizens Utility
Ratepayer Board (CURB) filed a Joint Motion to Approve Stipulation and Agreement in the 594
docket (594 Agreement), which included requests for the Commission to (1) acknowledge that,
in light of the Energy Policy Act of 2005, the Commission has jurisdiction over transmission
services provided by Midwest, including recognition of jurisdiction over Midwest's OATT, (2)
seek Commission confirmation of classification of transmission assets as specified in the 594
Agreement, and (3) allow implementation of the TFR included in the 594 Agreement to be used
as a basis to calculate retail rates. Midwest also agreed to file an application with the
Commission to implement a TFR for wholesale transmission service in accordance with the
template attached as Exhibit 1 to the 594 Agreement within 30 days of the final Commission
order in the 594 docket. 2
On August 5, 2008, the Commission issued an order that approved the 594 Agreement. 3 In the
594 Order, the Commission acknowledged its jurisdiction over Midwest's transmission services
and its OATT,4 confirmed the classification of transmission assets set forth in the 594
Agreement,5 and approved implementation of the TFR to be used as a basis for retail rates. 6 The
Commission made no decision "as to matters to be addressed in 08-MDWE-481-TAR such as
acknowledgment, acceptance, or approval of any transmission tariff or other filings.,,7
Therefore, Staff believes the Commission must address approval of the Midwest tariffs,
agreements and documents attached to its Application in this docket. The Commission noted
that, to the extent any subsequent Commission order results in material changes to the TFR, the
parties to the 594 Agreement have agreed to consider the applicability of changes to Midwest's
retail and wholesale transmission rates.
On August 14, 2008, Staff filed its Staff Report and Recommendation in the instant docket.
Staff stated it had reviewed the Application, and had discovered several deficiencies in
Midwest's FERC-approved OATT. These include, for example that because the OATT was
developed and approved when Midwest's transmission service was under the jurisdiction of
FERC according to the Federal Power Act, numerous references to FERC authority and the
Federal Power Act remain, which must be amended to recognize the Commission's (KCC's)
authority and Kansas law. The definition of an eligible customer must be revised to preclude
Kansas retail customers from subscribing to transmission service under Midwest's OATT, since
they must be served in accordance with the Kansas Retail Electric Suppliers Act, K.S.A. 66
1,170, et seq. The OAIT should be submitted in the Kansas tariff format. Staff also discovered
several errors in references to service schedules. 8 Staff set forth specific corrections on the
Exhibit A attached to the Memorandum. In addition, Staff recommended that rates included in
Midwest's FERC-approved OATT should be updated. For example, the annual transmission
revenue requirement (ATRR) for Network Integration Transmission Service set forth in
Stipulation and Agreement (594 Agreement), Docket No. 08-MDWE-594-RTS, June 17, 2008, ~~4, 8-10, 15.
Order on Joint Motion to Approve Stipulation and Agreement, Docket No. 08-MDWE-594-RTS (594 Order),
August 5, 2008.
4 Id., ~53.
5 Id., ~~33, 45.
6 Id., ~54.
7 !d., ~53.
8 Staff Report and Recommendation, August 14, 2008, Attachment 1, StatfMemorandum, August 13,2008, page 3.
2

3
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Attachment H is $4,185,085. The Commission approved a TFR in the 594 docket to be used as a
basis for retail transmission cost recovery under a TDC, which is updated annually, and
calculates a now-effective ATRR of $4,695,313. Staff recommended that transmission rates in
the OATI should be amended to reflect the rates calculated under the approved TFR to ensure
that wholesale transmission customers are charged comparable rates on the same basis as retail
customers. Likewise, rates for all ancillary services should be updated to reflect the cost of their
provision. Specific corrections were listed on the Exhibit A attached to Staffs Memorandum.
Staff recommended that the Commission approve Midwest's OATI on the condition that
Midwest updates its OA TI to address the issues discussed above, as further detailed in Exhibit
A, and to include the TFR for wholesale transmission service in accordance with the 594
Agreement. Staff suggested the Commission should require Midwest to submit a filing updating
and amending its OATT to address the previously-addressed deficiencies and to include the TFR
for wholesale transmission service in accordance with the 594 Agreement by October 22,2008. 9
On August 21, 2008, the Commission approved Midwest's proposed OATI attached to the
initial application in the instant docket, on the condition that Midwest shall update and amend its
OATT to address deficiencies discussed in the Commission's order, as set forth in Exhibit A to
Staffs Memorandum. The OATT, as updated and amended according to the order, shall be filed
on or before October 22, 2008, and shall include the TFR for wholesale transmission service, in
accordance with the 594 Agreement. lO Midwest's filing on October 22, 2008 seeks to comply
with the conditions set forth in the Commission's August 21, 2008 order.
ANALYSIS
Staff reviewed Midwest's Application filed on October 22, 2008, and found that Midwest had
adequately addressed most of the deficiencies identified in the aforementioned Exhibit A. But in
its review, Staff identified additional issues and provided recommendations to Midwest. During
April and May of 2009 Staff and Midwest had several discussions with regard to the additional
issues identified by Staff. The result of these discussions were 11 additional recommendations
from Staff with regard to Midwest's proposed OATT.
On June 10, 2009 Midwest made a filing in which it represented that all 11 recommendations
were addressed and treated as Staff had recommended. Staff has reviewed this filing both
internally and with Midwest personnel and finds that Midwest has adequately addressed all of
the issues that Staff raised in its review identified above. The eleven recommendations and
Midwest's response to each recommendation, which Staff approves of, are attached to this memo
as Exhibit A. Most of the eleven recommendations address housekeeping matters, however two
issues of significant importance are addressed also. One issue is the process of moving the TFR
away from Midwest's retail TDC tariff and the second is the issue of line loss rates included in
the tariff. Both of these issues are addressed below.
Treatment of the Transmission Formula Rate and Transmission Distribution Charge
9

Id.

10 In

the Matter ofthe Application ofMidwest Energy, Inc. Requesting Permission to File Tariffs, Documents and
Contracts Regarding its Transmission Services with the Kansas Corporation Commission (Midwest Energy, Inc.),
Docket No. 08-MDWE-481-TAR, Order Adopting Staff's Unopposed Report and Recommendation, August 21,
2008.
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Currently the Transmission Formula Rate or TFR and its protocols, reside in Midwest's Retail
Transmission Distribution Charge or TDC tariff at the KCC. Because the TFR computes a
transmission rate that applies to all wholesale customers, the proper placement for the TFR and
the associated protocols is in Attachment H to Midwest's Open Access Transmission Tariff or
OATT. Attachment H of the OATT is where the transmission revenue requirement is stated. To
address this Midwest has included in this instant filing an updated OATT that now includes in
Attachment H, the unpopulated TFR worksheet, backup pages, and review protocols.
Furthermore, Midwest has included with the instant filing an updated IDC tariff that references
the TFR in the OATT at Attachment H. Staff recommendations 1,8,&9 on Exhibit A to this
document address these points.
Line Loss

During the staff and applicant discussions related to Midwest's application to transfer
jurisdiction of its transmission assets to the KCC, it was recognized that the factors for
transmission line losses included in the OATT needed to be updated to reflect Midwest's
acquisition of electric properties in south-central Kansas from Westar Energy. Prior to the
Westar acquisition, Midwest computed transmission line losses based upon metered energy
entering and leaving the transmission system. However, due to the lack of sufficient metering on
the Westar properties this was not possible. Staff and Midwest discussed two approaches to
address this issue. The first was for Midwest to make a significant investment in the metering
equipment needed to calculate the losses. The second was to utilize a hybrid approach whereby
losses in portions of the system with adequate metering were based on the metered approach, and
a load flow computation loss estimate for those portions of the system where adequate metering
was not available. Staff and Midwest agreed that the second hybrid approach was most
reasonable considering the approximately $500,000 investment in additional metering that would
be required. Therefore, for the portion of Midwest's transmission system operated at 69kV and
above, for which adequate metering does exist, the loss computation will be based on metered
energy. Conversely, for the portion of Midwest's transmission system operated at 34.5 kV, the
losses will be based upon load flow analysis. Recommendation number 6 in Exhibit A addresses
the line loss issue. Further, attached to this memo as Exhibit B is a Transmission Line Loss
Update report from Midwest that addresses the line loss issue in depth and shows the line loss
calculations for both the 69kV and 34.5 kV transmission systems.
RECOMMENDATION
In its August 8, 2008 order in the 594 docket, previously mentioned, the Commission assumed
jurisdiction of Midwest's transmission system, however approval of Midwest's Open Access
Transmission Tariff or OATT was left to the instant docket. As discussed above, Staff and
Midwest have worked diligently to craft the OATT that was filed in this docket on June 12,
2009. That document now embodies all of the changes and suggestions that Staffhas offered as
discussed above. Therefore, Staff recommends that the Commission approve Midwest's OATT
as filed on June 12, 2009 in the instant docket, and as adjusted by the eleven recommendations
made by Staff as discussed above and in Exhibit A attached. Also, attached as Exhibit C is a
clean copy of the new TDC retail tariff sheet that, upon approval by the Commission, should
replace the TDC tariff sheets currently incorporated in Midwest's retail tariff. Finally, attached
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at Exhibit D is a clean copy of the OATT, its Attachments including the Transmission Formula
Rate, and the OATT Protocols. These tariff sheets, upon approval by the Commission, should be
incorporated into Midwest's tariff.

cc:

Don Low
Dana Bradbury

Tom Stratton
Patrick Smith
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EXHIBIT A

EXHmITA
Midwest Energy, Inc.
Docket No. 08-MDWE-481-TAR
Response to Staffs Recommended Modifications
RECOMMENDATIONS 1.8, AND 2
I.

Staff recommends that the entire TFR, supporting worksheets, and review protocols be included in
Attachment H of the Midwest 0 ATT, and that the same pages shou Id eventually be removed from the
retail TDC upon Midwest's first annual update ofthe TDC after the above described OATT
amendments are approved. References to the TDC attachments in the TDC tariff should then be
amended accordingly to reference the appropriate OATT schedules. As a result, Staff recommends
that Midwest reverse each of the proposed amendments to the TDC tariff in the October 22,2008
filing.

8. OATT, Attachment H, paragraph 1. -Staff believes that Midwest should amend the paragraph to read
as follows: "The Annual Transmission Service shall be equivalent to the Net Zonal Revenue
Requirement set forth on line 130 ofthe Transmission Formula Rate in Attachment H-I."·
9.

OATT, Attachment H, paragraph 2. Staff believes that Midwest should restore the paragraph to its
original verbiage.

RESPONSE TO RECOMMENDATIONS 1,8, and 2
All three of these recommendations refer to changes that need to be made to the Open Access
Transmission Tariff (OATT), Attachment H. Included in the updated OATT Attached, find the new
Attachment H with modifications to paragraphs I and 2 (Staff recommendations 8 and 9) and with an
unpopulated version ofthe Transmission Formula Rate (TFR). Attachment H of the OATT now includes
the unpopulated TFR worksheet, backup pages, and review protocols (per Staff recommendation I).
In addition, Midwest Energy withdraws its October 22, 2008 request to change the Transmission Delivery
Charge (TDC) tariff (Staff recommendation I). The changes to the TDC were filed per an earlier
agreement with Staff to implement a TFR for wholesale transmission service. Per Staff, the appropriate
place for a wholesale TFR is the OATT. Rather than have the TFR reside in the TDC (a retail tariff), Staff
recommends changing the language in the TDC to reference the TFR in the OATT (specifically
Attachment H). Midwest Energy therefore resubmits its retail TDC with changes to reference the TFR in
the OATT. Included are marked and clean copies of the TDC sheet.

RECOMMENDATION 2
In reference to OATT, Section 5 -Midwest should leave in place language regarding Midwest financing
facilities from local furnishing bonds.

RESPONSE TO RECOMMENDATION 2

Midwest Energy has changed the language in the OATT under Section 5 ("Local Furnishing Bonds")
back to the language in the OA TT prior to the October 22, 2009 filing. These changes are included in the
attached OATT at Index No. 40 I.
RECOMMENDA TION J.
Staff request Midwest's verification ofthe applicability of bundled ancillary service offering by We star,
in discovery request.
RESPONSE TO RECOMMENDATION J.
Midwest Energy has verified the applicability of the bundled ancillary service offering by Westar in its
response to Data Request No. I.
RECOMMENDAnONS 1 and J.
OATT, Schedule 7. Staff finds it acceptable to specifY the transmission rates here, but it may be
administratively advantageous to reference Attachment I ofthe Transmission Formula Rate (TFR).
OATT, Schedule 8. Staff has the same recommendation for OATT Schedule 7.
RESPONSE TO RECOMMENDATIONS 1 and J.
Midwest Energy agrees and likewise wishes to minimize administrative burden. In the attached OATT at
Index 451 (Schedule 7, Paragraph 1) and Index 452 (Schedule 8), the language has been changed to
reference Attachment H- 1, rather than provide rates within the schedules.

RECOMMENDATION Q
Staff is waiting a loss study to develop and review charges for losses.
RESPONSE TO RECOMMENDA nON Q
Midwest Energy has computed Transmission line losses. See the attached "Transmission Line Loss
Computation Update". Midwest Energy's estimated transmission line losses are 8.57% (demand) and
4.26% (energy).
Consistent with the Transmission Line Loss Computation Update and with the final rates settled in the
most recent rate case (Docket No. 08-MDWE-594-RTS or "594 Docket"), Midwest Energy also submits a
new Schedule 9 in the OATT. Schedule 9 includes the Loss Compensation rates. Given the transmission
demand loss computations in the Transmission Line Loss Computation Update, the demand loss
compensation is calculated as follows:
•

Midwest Energy Annual Unbundled Generation Capacity Cost :$103.44 per kW-year. This is equal
to the unbundled summed "Production" and "Local Generation" revenue requirement for capacity
divided by the demand billing determinants from the settlement of the 594 Docket.

•

Multiply the annual capacity cost above by the capacity loss percentage to determine the annual loss
compensation rate: $103 .441kW-year x 8.57% = $8.8648 per kW-year.

•

For monthly loss compensation: ($8.8648 per kW-year)/(l2 months/year)

•

For weekly loss compensation: ($8.8648 per kW-year)/(52 weeks/year)

•

For daily loss compensation: ($0.1 705 per kW-week)/(5 days/week)

•

For hourly loss compensation: ($0.0341 per kW-day)/(l6 hours/day)

$0.7387 per kW-month.
$0. 1705 per kW-week.

$0.034 1 per kW-day.
$0.002 1 per kW-hour.

Similarly, given the transmission energy loss computation in the Transmission Line Loss Computation
Update, the energy loss compensation is calculated as follows:
•

Midwest Energy Annual Unbundled Generation Capacity Cost
$0.02470 per kWh. This is equal to
the unbundled summed "Production" and "Local Generation" revenue requirement for energy divided
by the energy billing determinants from the settlement of the 594 Docket.

•

Multiply the per kWh energy cost by the energy loss percentage to determine the per kWh loss
compensation rate: $0.0247 x 4.26% = $0.00 105 per kWh.

RECOMMENDATION 1
OAIT, Attachment E. Staff believes that Midwest should amend this attachment to include the date of
each service agreement for the entity listed.
RESPONSE TO RECOMMENDATION 1
Midwest Energy has amended the OAIT, Attachment E to include the name ofthe transmission service
customer under the Point-To-Point Service including the effective date of the service agreements.

RECOMMENDATION 10
OATT, Attachment H. Staff believes Midwest should incorporate an unpopUlated version ofthe TFR
template, including all supporting work papers and the annual review protocols in Attachment H.

==-"=== TO

RECOMMENDATION 10

Midwest Energy has included in the OAIT Attachment H (Index 469) an unpopulated version ofthe TFR
template, including all supporting work papers and the annual review protocols.

OATT, Attachment H-1. Staff believes Midwest should include the version of the TFR template,
including supporting work papers, populated with the data for the effective rates in Attachment H-l,
which now appears as Attachment I to the TDC.

RESPONSE TO RECOMMENDATION 11
Midwest Energy has included in the OAIT as Attachment H-l the populated version of the TFR template
including all supporting work papers. Further (per Staff Recommendation 1), Midwest Energy has
changed the TDC to reference Attachment H-l for the TFR and resulting rates.
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EXHIBITB

Transmission Line Loss Computation Update
Midwest Energy, Ine.
I.

Introduction

One of the more significant impacts on Midwest Energy, Inc. of the Energy Policy Act of
2005 (EPAct05) was the provision that certain classes of public utilities were not subject
to the jurisdiction of the Federal Energy Regulatory Commission (FERC) as to
transmission services. Among those provisions were thresholds for total annual energy
requirements, and under these provisions Midwest Energy was prospectively excused
from FERC jurisdiction as to transmission services.
As part of it application to transfer jurisdiction over retail (Docket No 08-MDWE-594
RTS) and wholesale (Docket No. 08-MDWE-481-TAR) transmission services and rates
to the Kansas Corporation Commission it was recognized that transmission line losses
needed to be updated to reflect current operating conditions. While this had been
accomplished in previous dockets before the FERC, the system topology had changed
since the last time the FERC reviewed the line transmission loss computation for
Midwest Energy, not the least of which is the acquisition of the transmission assets in
south-central Kansas from Westar Energy.
As noted in a previous filing to the Kansas Corporation Commission (Commission) this
acquisition presented a few unique challenges to the computation of transmission line
losses in a manner consistent with past practices. Having received further informal
guidance from the Commission Staff, Midwest Energy proposes herein a revision to the
computation of transmission line losses and the resulting composite line loss value for
inclusion in its transmission tariff.
When approved by the Commission and upon their effectiveness, these line Joss values
will be utilized in all rate determinations related to either retail or wholesale transmission
services as appropriate.

II.

Methods for Computation of Line Losses (Energy)

In general, there are two broad approaches to the computation of line (energy) losses on
an electric transmission system. One approach is to compute the losses based on actual
measurements of line loss quantities over a period of time. This method requires that .
integrating kilowatt-hour meters be installed at all points where energy enters or leaves
the transmission system. If such meters are installed, this computation is generally
considered to be the preferred method as it yields average or expected line losses
integrated over a long (e.g. twelve months) period, rather than being a simple snapshot in
time. The downside to this approach is the requirement for the installation of meters
throughout the transmission system, which can be costly in tenns of both capital cost and
the requirement to gather and process the data on an on-going basis.
A second approach is to utilize load flow analysis to simulate expected operating
conditions on the transmission system and compute line losses under such conditions.
While this approach avoids the necessity of the installation of a large number of electric
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meters at points of entry and exit from the transmission system, it carries its own
challenges as well. One of the significant challenges is to determine a load level at which
to compute line losses, since this computation is necessarily a snapshot in time. An
equally obvious challenge is to accurately model the system to represent actual system
conditions to emulate the desired load level. This model must represent actual conditions
both within and outside of the Midwest Energy transmission system to ensure an accurate
representation of line flows and energy losses under the studied conditions.
As noted in a previous filing in the 481 Docket Midwest Energy previously computed
transmission line losses on the basis of metered energy and computed energy losses
derived from the metered energy entering and leaving the transmission system. However,
with the acquisition ofthe certain transmission assets of Westar Energy, and the attendant
lack of sufficient metering equipment in that portion of the system, as well as a few
meters that were inadvertently removed or not read, it was not possible to use this
computation method for the entire transmission system operated by Midwest Energy.
Midwest Energy proposed one of two methods to move forward with an update to the
loss computation. The first was to make a significant investment in the metering
equipment at various substations to allow this more rigorous computation to be
completed at some point in the future. The second was to utilize a hybrid approach,
wherein losses in portions of the system with adequate metering were based on the
metered approach, and a load flow computation estimates losses for those portions of the
system where adequate metering was not available. In subsequent discussions and an
ultimate recommendation from the Commission Staff, this second hybrid approach was
recommended.
III.

Line Loss Computation - Transmission System

For purposes of this discussion we will segment our transmission system into two groups:
• The portion of the transmission system operating at 69kV and higher voltages, and
• The portion of the transmission system operating at 34.5kV.
For the higher voltage group the computation of line losses will be based on measured
energy entering and leaving that portion of the transmission system. With the bulk of this
system operating in a network configuration with numerous interconnections to other
utilities, energy flows in and out of the network ,at various points. There are also retail
and wholesale loads connected to this portion of the transmission system, normally
through transformers to reduce the voltage to 12kV or other lower voltages.
Based on analysis of the available meter reading data it has been determined that 53.5%
of the energy entering this higher voltage transmission system is handed off to the
34.5kV transmission system before delivery to the ultimate wholesale or retail customer
and/or to the distribution system. That leaves the remaining 46.5% of the energy that
enters the higher voltage portion of the transmission system being delivered to the
distribution system or the ultimate customer directly from the portion of the system
operated at 69kV or above. The energy losses for the 69kV portion of the transmission
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system for calendar year 200S were computed to be 3.6%. See Tables 1 and 2 for further
information.
Table 1
Summary of 69kV Transmission Line Loss Computation
kWh In
kWbOut kWh Delivered kWbLoss
1,635,017,792 494,279,315 1,OSl,942,663 5S,795,S14

0/0 Loss
3.60%

Table 2
Summary of Energy Delivery by Transmission Group

Total kWh
Total kWh
Delivered 34.SkV Delivered
and Above
34.SkV
1,0Sl ,942,663 579,175,700

% Energy
Delivered
34.SkVand
Above
46.47%

0/0 Energy
Delivered
34.SkV
53.53%

As to the 34.5kV transmission system, the line loss computation was based on load flow
analysis. A prerequisite first step in this analysis is to determine a load level at which the
system will be modeled and the losses computed. Based on an analysis of the hourly load
data for the Midwest Energy system from 200S, the mean (average) load for the total
system was lS0MW. Furthermore, the standard deviation of this total load was 35MW.
This indicates that 90% ofthe time the load on the Midwest Energy system is in the range
145MW to 215MW.
Based on these observations, the losses were computed at four different load levels,
namely 145MW, lS0MW, 215MW and 330MW (annual peak load). The other values
above or below the mean load of lS0MW were reviewed merely as a "sanity check" of
the values computed at IS0MW. If the losses at either 145MW or 215MW were
significantly different, (i.e. differing by a factor of 1.5 or more) we would have had to
more closely examine the assumption that computation oflosses at the mean load level is
a 'good proxy for average system losses. Furthermore, the computation of losses at the
peak load was also a "sanity check"; you would expect to see the losses at this load level
significantly higher since losses increase as the square of the line current. Table 3
summarizes these findings.
Three important factors in this analysis are worth noting. First, the 34.5kV system is
generally operated in a radial fashion. That means there are very limited opportunities
for loop flows through the system. In other words, energy flows into the 34.5kV system
at various discreet points, and flows out at other discreet points; seldom is there bi
directional flow at a single point. This simplifies the analysis somewhat, as it means the
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load flow analysis is not as susceptible to changes in external system conditions or
generating unit dispatch. A second factor to consider is that the load flow analysis did
not model the 34/12kV distribution substation transformers, so any losses in the
transformers are not included. Though this could be added to the analysis in the future,
these losses are ignored for purposes of this report. Finally, a third factor must also be
considered. There are no significant generation or normally-closed interconnection
resources connected directly to the 34.5kV system. Accordingly. al1 energy that flows
into the 34.5kV system is assumed to have first flowed through some portion of the
higher voltage portion of the transmission system.
Table 3
Summary of 34.SkV Transmission Line Loss Computation
Load Level
145MW
180MW
215MW
330MW

kWIn Load kW kWLoss
100,138
99,150
988
124,618
123,083
1,535
147,016
149,241
2,225
231,209 225,652
5,557

% Loss
0.99"10

1.23%
1.490/0
2.40%

These results support the conclusion that computing losses at the mean load level is a
reasonable approach to this load flow based computation ofline losses, resulting in a line
loss factor for the 34kV transmission system of 1.23%.
The transmission tariff utilized by Midwest Energy does not provide rate differentiation
by voltage. This means a composite loss rate for the transmission system, including all
. voltages at or above 34.5kV, must be computed. The obvious way to accomplish this is
to weight the loss rates on the two subsets by their respective energy deliveries. For this
purpose, we will assume that the average loss rate on the 69kV and above portion of the
transmission system is 3.60% (see Table 1). For the deliveries at 34kV, the total losses
encountered in delivering energy to loads on this portion of the system is the numeric
sum of the losses at 34.5kV and the losses on the higher voltage portion of the system. In
this case it is the sum of 3.60% (Table 1) and 1.23% (Table 3), for a total of 4.83%.
Utilizing these loss factors, and weighting them by the respective energy deliveries of the
two subsets (see Table 2), the computation of a composite loss rate is summarized in
Table 4 below.
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Table 4
Summary of Computation of Composite Transmission Energy Loss Rate

IV.

System Subset
69kv Above Trans System
34kV Trans System
Combined Loss %

Loss %
3.60%
1.23%
4.83%

Composite Energy Losses

4.26%

Weight
46.47%
53.53%
53.53%

Computation of Demand Losses

While energy losses in an electric transmission system are commonly discussed, it is also
important to recognize there is an effective demand loss associated with the operation of
that same transmission system. In other words, it takes a certain amount of generating
capacity to generate that lost energy, and the capacity required to do so is to be
compensated as part of transmission service as well.
Based on previous work by Gustafson and Baylorl a demand loss factor or equivalent
hours loss factor may be computed as:
Loss Factor = (Load Factor)1.912
Similar to a load factor, the loss factor represents the ratio of the average demand loss to
the demand loss under peak loads. For 2008 the system load factor for Midwest Energy
was 55.58%, so the loss factor is computed to be:
Loss Factor = (0.5558)1.912 = 32.53%
When the system loss factor is known, the percent demand loss is derived from the %
energy loss from the following equation:
% Demand Loss = % Energy Loss * (Load Factor) / (Loss Factor)
Based on the previous work in Section III above, the percent energy loss for the 69kV
and higher portion of the transmission system was computed as 4.26%. To compute the
percent demand loss for this portion of the transmission system we use the equation
above, as follows:
% Demand Loss = 4.26%

* (55.58%) / (32.53%) = 7.28%

IM.W. Gustafson and J.S. Baylor, "Approximating the System Losses Equation", IEEE 89_WM 146-2
PWRS.
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As to the computation of a percent demand loss for the 34.5kV transmission system, and
u1timately for the entire transmission system, the load flow analysis already yielded a %
loss under peak load conditions. Table 3 above shows this value to be 2.40%. In order to
combine the two values from the two portions of the transmission system we will again
weight the two values by the portion of the energy delivered by each segment, as shown
in Table 5 below.
Table 5
Summary of Computation of Composite Transmission Demand Loss Rate

V.

System Subset
69kv Above Trans System
34kV Trans System
Combined Loss %

Loss %
7.28%
2.40%
9.68%

Composite Demand Losses

8.57%

Weight
46.47%
53.53%
53.53%

Summary

In an ideal world we would compute transmission losses based solely on metered energy
flowing into and out of·the .transmission network. Unfortunately, the large number of
meters required to support this calculation on Midwest Energy's system make this
somewhat impractical, at least financially speaking. Because the meters to support this
calculation at voltages at or above 69kV do exist, the loss computation on this portion of
the system does depend on long-term metered energy flows. Conversely, the 34.5kV
system does not have adequate metering in place to support this computation, so the
determination of losses on this portion of the transmission system is based on load flow
analysis.
Based on this analysis the composite loss rate proposed for application to all transmission
services provided pursuant to Midwest Energy's Open Access Transmission Tariff is
4.26% for energy losses and 8.57% for demand losses.
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COMMON SERVICE PROVISIONS
1

Definitions

].J

Ancillary Services: Those services that are necessary 10 support the transmission
of capacity and energy from resources to loads whi Ie maintaining reliable operat ion
of the Transmission Provider's Transmission System in accordance with Good Utility
Practice,

1.2

Annual Transmission Costs: The lotal annual cost of the Transmission System for
purposes ofNetvvork Integration Transmission Service shall be the amount speci fied
in Attachment H until amended by the Transmission Provider or modified by the
Commission.

1.3

Application: A request by an Eligible Customer for transmission service pursuant
10 the provisions of the Tari ff.

1.4

Commission: The Kansas Corporation Commission.

I.S

Completed Application: An Application that satisfies all of the information and
other requirements of the Tariff, including any required deposit.

1.6

Control Area: An electric power system or combination of electric power systems
to which a cornmon automatic generation control scheme is applied in order to:
(I) match, at all times, the power output of the generators within the electric power
system(s) and capacity and energy purchased from entities outside the electric
power system(s), with the load within the electric power system(s);
(2) maintain scheduled interchange with olher Control Areas, within the limits or
Good Utility Practice;
(3) maintain the frequency of the electric power system(s) within reasonable limits
in accordance with Good Utility Practice; and
(4) provide sufficient generating capacity to maintain operating reserves in
accordance with Good Utility Practice.

J.7

Curtailment: A reduction in finn or non-finn transmission service in response to a
transmission capacity shortage as a result of system reliability conditions.

1.8

Delivering Party: The entity supplying capacity and energy to be transmitted al
Point(s) of RcceipL

J.9

Designated Agent: Any entity that performs actions or functions on behalf of the
Transmission Provider, an Eligible Customer, or the Transmission Customer required
under the Tariff.
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I. COMMON SERVICE PROVISIONS  coni.

1.1 0

Direct Assignment Facilities: Facilities or portions of facilities that are constructed
by the Transmission Provider for the sole llselbenefit of a particular Transmission
Customer requesting service under the Tariff. Direct Assignment Facilities shall be
specified in the Service Agreement that govems service to the Transmission Customer
and shall be subject to Commission approval.

J. 11

Eligible Customer: Any electric utility (including the Transmission Provider and
any power marketer), Federal power marketing agency, or any person generating
electric energy for sale for resale is an Eligible Customer under the Tariff. Electric
energy sold or produced by such entity may be electric energy produced in the United
States, Canada or Mexico.
Facilities Study: An engineering study conducted by the Transmission Provider to
determine the required modifications to the Transmission Provider's Transmission
System, including the cost and scheduled completion date for such modifications,
that will be required to provide the requested transmission service.
Firm Point-To-Point Transmission Service: Transmission Service under this TariO
that is reserved and/or scheduled between specified Points of Receipt and Delivery
pursuant to Part II of this Tariff

I.] 2

1.]3

1.14

1.15

J .16

Good Utility Practice: Any ofthe practices, methods and acts engaged in or approved
by a significant portion of the electric utility industry during the relevant time period,
or any of the practices, methods and acts which, in the exercise ofreasonable judgment
in light of the facts known at the time the decision was made, could have been
expected to accomplish the desired result at a reasonable cost consistent with good
business practices, reliability, safety and expedition. Good Utility Practice is not
intended to be limited to the optimum practice, method, or act to the exclusion of all
others, but rather to be acceptable practices, methods, or acts generally accepted in
the region.
Interruption: A reduction in non-fiml transmission service due to economic reasons
pursuant to Section] 4.7.
Load Ratio Share: Ratio ofa Transmission Customer's rolling twelve month average
Network Load to the Transmission Provider's rolling twelve month average total
load computed in accordance with Sections 34.2 and 34.3 of the Network Integration
Transmission Service under Part III ofthe Tariff. During the first eleven (II) months
of service to an individual Network Integration Transmission Service Customer,
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I. COMMON SERVICE PROVISIONS· conI.

where no historical load infonnation is available, the values used in calculating the
rolling twelve month average load of the Network Transmission Customer shall be
estimated as to their values coincident with the transmission system peak load.
1.17

Load Shedding: The systematic reduction of system demand by temporarily
decreasing load in response to transmission system or area capacity shortages, system
instability, or voltage control considerations under Part])l of the Tariff

1.18

Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part J] of the Tariffwith a tenn of one year or more.

1.1 9

Native Load Customers: The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise, regulatory requirement, or contract, has undertaken an obligation to construct
and operate the Transmission Provider's system to meet the reliable electric needs of
such customers.

1.20

Network Customer: An entity receiving transmission service pursuant to the terms
of the Transmission Provider's Network Integration Transmission Service under Part
IJl of the Tariff.

1.21

Network Integration Transmission Service: The transmission service provided under
Part III of the Tariff.

1.22

Network Load: The load that a Network Customer designates for Network ]ntegration
Transmission Service under Part 111 of the Tariff. The Network Customer's Network
Load shall include all load served by the output of any Network Resources designated
by the Network Customer. A Network Customer may elect to designate less than its
total load as Network Load but may not designate only part of the load at a discrete
Point ofDeJivery. Where a Eligible Customer has elected not to designate a particular
load at discrete points of delivery as Network Load, the Eligible Customer is
responsible for making separate arrangements under Part II of the Tariff for any Point
To-Point Transmission Service that may be necessary for such non-designated load.

1.23

Network Operating Agreement: An executed agreement that contains the tenns
and conditions under which the Network Customer shall operate its facilities and the
technical and operational matters associated with the implementation of Network
Integration Transmission Service under Part JJI of the Tariff.

1.24

Network Operating Committee: A group made up of representatives from the
Network Customer(s) and the Transmission Provider established to coordinate
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I. COMMON SERVICE PROVISIONS - conI,

operating criteria and other technical considerations required for implementation of
Network Integration Transmission Service under Part]]J of this Tariff.
] .25

Nch\'ork Resource: Any designated generating resource owned, purchased or leased
by a Network Customer under the Network Integration Transmission Service Tariff.
Network Resources do not include any resource, or any portion thereof, that is
committed for sale to third parties or otherwise cannot be called upon to meet the
Network Customer's Network Load on a non-interruptible basis.

1.26

Network Upgrades: Modifications or additions to transmission-related facilities
that are integrated with and support the Transmission Provider's overall Transmission
System for the general benefit of all users of such Transmission System.

1.27

Non-Firm Point-To-Point Transmission Service: Point-To-Point Transmission
Service under the Tariff that is reserved and scheduled on an as-available basis and
is subject to Curtailment or Interruption as set forth in Section 14.7 under Part 11 of
this Tariff. Non-Firm Point-To-Point Transmission Service is available on a stand
alone basis for periods ranging from one hour to one month.

1.28

Open Access Same-Time Information System (OAS1S): The information system
and standards of conduct contained in Part 37 of the Federal Energy Regulatory
Commission (FER C) regulations and all additional requirements implemented by
subsequent FERC orders dealing with OASIS.

1.29

Part I: Tariff Definitions and Common Service Provisions contained in Sections 2
through 12.

1.30

Part J]: Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission
Service in conjunction with the applicable Common Service Provisions of Part]
and appropriate Schedules and Attachments.

1.3]

Part )]}: Tariff Sections 28 through 35 pertaining to Network Integration
Transmission Service in conjunction with the applicable Common Service Provisions
of Part I and appropriate Schedules and Attachments.

1.32

Parties: The Transmission Provider and the Transmission Customer receiving service
under the Tariff.

1.33

Point(s) of Delivery: Point(s) on the Transmission Provider's Transmission System
where capacity and energy transmitted by the Transmission Provider wi II be made
available to the Receiving Party under Part II of the Tariff. The Point(s) of Delivery
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I. COMMON SERVICE PROVISIONS - conI.

shall be specitied in the Service Agreement for Long-Teml Fiml Point-To-Point
Transmission Service,

I SSUl't1

1.34

Point(s) of Receipt: Point(s) of interconnection on the Transmission Provider's
Transmission System where capacity and energy will be made available to the
Transmission Provider by the Delivering Party under Part 1I of the Tariff The Point(s)
of Receipt shall be specified in the Service Agreement for Long-Teml Finn Point
To-Point Transmission Service.

1.35

Point-To-Point Transmission Service: The reservation and transmission of capacity
and energy on either a firm or non-timl basis from the Point(s) of Receipt to the
Point(s) of Delivery under Part II of the Tariff.

1.36

Power Purchaser: The entity that is purchasing the capacity and energy to be
transmitted under the Tariff.

1.37

Receiving Party: The entity receiving the capacity and energy transmitted by the
Transmission Provider to Point(s) of Delivery,

1.38

Regional Transmission Group (RTG): A voluntary organization of transmission
owners, transmission users and other entities approved by the Commission to
efficiently coordinate transmission planning (and expansion), operation and use on
a regional (and interregional) basis.

1.39

Reserved Capacity: The maximum amount of capacity and energy that the
Transmission Provider agrees to transmit for the Transmission Customer over the
Transmission Provider's Transmission System between the Point(s) of Receipt and
the Point(s) of Delivery under Part 11 of the Tariff. Reserved Capacity shall be
expressed in temlS ofwholc megawatts on a sixty (60) minute interval (commencing
on the clock hour) basis,

lAO

Service Agreement: The initial agreement and any amendments or supplements
thereto entered into by the Transmission Customer and the Transmission Provider
for service under the Tari ff.

1041

Service Commencement Date: The date the Transmission Provider begins to provide
service pursuant to the terms of an executed Service Agreement, or the date the
Transmission Provider begins to provide service in accordance with Section 15.3 or
Section 29.1 under the Tariff.
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I. COMMON SERVICE PROVISIQNS - cont,

Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point
Transmission Service under Part J] of the Tariff with a term of less than one year.
1.43
System Impact Study: An assessment by the Transmission Provider of (i) the
adequacy of the Transmission System to accommodate a request for either Firm
Point-To-Point Transmission Service or Network lntegration Transmission Service
and (ii) whether any additional costs may be incurred in order to provide transmission
service.
1.44
Third-Party Sale: Any sale for resale in interstate commerce to a Power Purchaser
that is not designated as part of Network Load under the Network 1nlegration
Transmission Service.
1.45 Transmission Customer: Any Eligible Customer (or its Designated Agent) that (i)
executes a Service Agreement, or (ii) requests in writing that the Transmission
Provider file with the Commission, a proposed unexecuted Service Agreement to
receive transmission service under Part lJ of the Tariff. This term is used in the Part
J Common Service Provisions to include customers receiving transmission service
under Part ]] and Part JJI of this Tariff.
1.46
Transmission Provider: Midwest Energy, Inc.
1.47
Transmission Pro\'ider's Monthly Transmission System Peak: The maximum
firm usage of the Transmission Provider's Transmission System in a calendar month.
1.48
Transmission Service: Point-To-Poinl Transmission Service provided under Part I1
of the Tariff on a firm and non-firm basis.
1.49 Transmission System: The facilities owned, controlled or operated by the
Transmission Provider that are used to provide transmission service under Part 11
and Part JJJ of the Tari ff.
1nitial AIJocation and Renewal Procedures
2.1
Initial Allocation of Available Transmission Capability: For purposes of
determining whether existing capability 011 the Transmission Provider's Transmission
System is adequate to accommodate a request for fiml service under this Tariff, all
Completed Applications for new firm transmission service received during the initial
sixty (60) day period commencing with the effective date of the Tariffwill be deemed
to have been filed simultaneously_ A lottery system 20nducted by an independent
party shall be used to assign priorities for Completed Applications filed
simultaneously. All Completed Applications for finn transmission service received
1.42
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J. COMMON SERVICE PROVISIONS  coni.

after the initial sixty (60) day period shall be assigned a priority pursuant to
Section 13.2.
2.2

Reservation Priority For Existing Firm Service Customers: Existing firm
service customers (wholesale requirements and transmission-on Iy, with a contract
term ofone-year or more), have the right to continue to take transmission service
from the Transmission Provider when the contract expires, rolls over or is
renewed. This transmission reservation priority is independent of whether the
existing customer continues to purchase capacity and energy from the
Transmission Provider or elects to purchase capacity and energy from another
supplier. I at the end of the contract term, the Transmission Provider's
Transmission System cannot accommodate all of the requests for transmission
service Ihe existing firm service customer must agree to accept a contract term
at least equal to a competing request by any new Eligible Customer and to pay
the current just and reasonable rate, as approved by the Commission, for such
service. This transmission reservation priority for existing firm service customers
is an ongoing right thaI may be exercised at the end of all firm contract temlS of
one-year or longer.

r

3

Ancillary Services
Ancillary Services arc needed with transmission service to maintain reliability within
and among the Control Areas affected by the transmission service. The Transmission
Provider is required to provide (or offer to arrange with the local Control Area operator
as discussed below), and the Transmission Customer is required to purchase, the
following Ancillary Services (i) Scheduling, System Control and Dispatch, and (ii)
Reactive Supply and Voltage Control rrom Generation Sources.
The Transmission Provider is required to offer to provide (or offer to arrange with the
local Control Area operator as discussed below) the following Ancillary Services only
to the Transmission Customer serving load within the Transmission Provider's Control
Area (i) Regulation and Frequency Response, (ii) Energy Imbalance, (iii) Operating
Reserve - Spinning, and (iv) Operating Reserve Supplemental. The Transmission
Customer serving load within the Transmission Provider's Control Area is required to
acquire these Ancillary Services, whether from the Transmission Provider, from a third
party, or by sclf-supply. The Transmission Customer may not decline the Transmission
Provider's offer of Ancillary Services unless it demonstrates that it has acquired the
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I. COMMON SERVICE PROVISIONS - £!2nt,

Ancillary Services from another source. The Transmission Customer must list in its
Application which Ancillary Services it will purchase from the Transmission Provider.
An optional ancillary service, Loss Compensation Service, will be made available to the
Transmission Customer. This service will set forth the amount of losses the Transmission
Customer must supply if the Transmission Customer elects to furnish the losses directly, as
well as the applicable rates to be charged if the Transmission Customer elects to purchase
the service from the Transmission Provider.
If the Transmission Provider is a public utility providing transmission service but is not a
Control Area operator, it may be unable to provide some or all of the Ancillary Services. )n
this case, the Transmission Provider can fulfill its obligation to provide Ancillary Services
by acting as the Transmission Customer's agent to secure these Ancillary Services from the
Control Area operator, The Transmission Customer may elect to (i) have the Transmission
Provider act as its agent, (ii) secure the Ancillary Services directly from the Control Area
operator, or (iii) secure the Ancillary Services (discussed in Schedules 3, 4,5 and 6) from a
third party or by self-supply when technically feasible.
The Transmission Provider shall specify the rate treatment and all related tcrms and conditions
in the event of an unauthorized use of Ancillary Services by thc Transmission Customer
The specific Ancillary Services, prices and/or compensation methods arc described on the
Schedules that are attached to and made a part of the Tariff. Three principal requirements
apply to discounts for Ancillary Services provided by the Transmission Provider in
conjunction with its provision of transmission service as follows: (I) any oiTer ofa discount
made by the Transmission Provider must be announced to all Eligible Customers solely by
posting on the Oasis, (2) any customer-initiated requests for discounts (including requests
for use by one's wholesale merchant or an affiliate's use) musl occur solely by posting on
the OASIS, and (3) once a discount is negotiated, details must be immediately posted on
the OASIS, A discount agreed upon for an Ancillary Service must be offered for the same
period to all Eligible Customers on the Transmission Provider's system. Sections 3.1 through
3.7 below list the six required Ancillary Services and the one optional Ancillary Service.
3.1

Scheduling, System Control and Dispatch Service: The rates and/or methodology
are described in Schedu Ie 1.

3.2

Reactive Supply and Voltage Control from Generation Sources Service: The
rates andlor methodology are described in Schedule 2.
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3.3

4

5

Regulation and Frequency Response Service: Where applicable the rates and/or
methodology are described in Schedule 3.
Energy Imbalance Sen'ice: Where applicable the rates and/or methodology are described
3.4
in Schedule 4.
3.5
Operating Resen'e - Spinning Resen'e Sen'ice: Where applicable the rates and/or
methodology are described in Schedule 5.
Operating Resen'e - Supplemental Resen'e Sen'ice: Where applicable the rates and/or
3.6
methodology are described in Schedule 6.
3.7
Loss Compensation Sen'ice: Where applicable the rates and/or methodology are described
in Schedule 9.
Open Access Same-Time Information System (OASIS)
Terms and conditions regarding Open Access Same-Time Information System and standards of
conduct are set forth in 18 CFR § 37 ofthe FERC regulations (Open Access Same-Time Information
System and Standards ofConduct for Public Utilities). In the event available transmission capability
as posted on the OASIS is insufficient to accommodate a request for firm transmission service,
additional studies may be required as provided by this Tariff pursuant to Sections 19 and 32.
Local Furnishing Bonds
5.1 Transmission Providers That Own Facilities Financed by Local Furnishing Bonds: This
provision is applicable only to Transmission Providers that have financed facilities for the
local furnishing ofelectric energy with tax-exempt bonds, as described in Section I 42(f) of
the Internal Revenue Code ("local furnishing bonds").
Notwithstanding any other
provisions of the Tariff, the Transmission Provider shall not be required to provide
transmission service to any Eligible Customer pursuant to this Tariff if the provision of
such transmission service would jeopardize the tax--exempt status of any local furnishing
bond(s) used to finance the Transmission Provider's facilities that would be used in providing
such transmission service.
5.2 Alternative Procedures for Requesting Transmission Service:
(i) Ifthe Transmission Provider determines that the provisions oftransmission service requested
by an Eligible Customer would jeopardize the tax-exempt status of any local furnishing
bond(s) used to finance its facilities that would be used in providing such transmission
service, it shall advise the Eligible Customer within thirty (30) days of receipt of the
Completed Application.
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(ii) If the Eligible Customer thereafter renews its request for the same transmission service
referred to in (i) by tendering an application under Section 211 of the Federal Power Act,
the Transmission Provider, within ten (10) days of receiving a copy of the Section 211
application, will waive rights to a request for service under Section 213(a) of the Federal
Power Act and to the issuance of a proposed order under Section 212(c) of the Federal
Power Act. The Commission, upon the receipt ofthe Transmission Provider's waiver of its
rights to a request for service under Section 213(a) of the Federal Power Act and to the
issuance of a proposed order under Section 212( c) of the Federal Power Act, shall issue an
order under Section 211 ofthe Federal Power Act. Upon issuance ofthe order under Section
211 of the Federal Power Act, the Transmission Provider shall be required to provide the
requested transmission service in accordance with terms and conditions of this Tariff.
6 Reciprocity
A Transmission Customer receiving transmission service under this Tariff agrees to provide
comparable transmission service that it is capable of providing to the Transmission Provider on
similar terms and conditions over facilities used for the transmission of electric energy owned,
controlled or operated by the Transmission Customer and over facilities used for the transmission
ofelectric energy owned, controlled or operated by the Transmission Customer's corporate affiliates.
A Transmission Customer that is a member of a power pool or Regional Transmission Group also
agrees to provide comparable transmission service to the members of such power pool and Regional
Transmission Group on similar terms and conditions over facilities used for the transmission of
electric energy owned, controlled or operated by the Transmission Customer and over facilities
used for the transmission of electric energy owned, controlled or operated by the Transmission
Customer's corporate affiliates.
This reciprocity requirement applies not only to the Transmission Customer that obtains transmission
service under the Tariff, but also to all parties to a transaction that involves the use of transmission
service under the Tariff, including the power seller, buyer and any intermediary, such as a power
marketer. This reciprocity requirement also applies to any Eligible Customer that owns, controls or
operates transmission facilities that uses an intermediary, such as a power marketer, to request
transmission service under the Tariff. Ifthe Transmission Customer does not own, control or operate
transmission facilities, it must include in its Application a sworn statement ofone of its duly authorized
officers or other representatives that the purpose of its Application is not to assist an Eligible
Customer to avoid the requirements of this provision.
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(ii) If the Eligible Customer thereafter renews its request for the same transmission service
referred to in (i) by tendering an'application under Section 211 ofthe Federal Power Act,
the Transmission Provider, within ten (10) days of receiving a copy of the Section 211
application, will waive rights to a request for service under Section 213(a) of the Federal
Power Act and to the issuance of a proposed order under Section 212(c) of the Federal
Power Act. The Commission, upon the receipt ofthe Transmission Provider's waiver of its
rights to a request for service under Section 213(a) of the Federal Power Act and to the
issuance of a proposed order under Section 212(c) of the Federal Power Act, shall issue an
order under Section 211 ofthe Federal Power Act. Upon issuance ofthe order under Section
211 of the Federal Power Act, the Transmission Provider shall be required to provide the
requested transmission service in accordance with terms and conditions of this Tariff.

6 Reciprocity
A Transmission Customer receiving transmission service under this Tariff agrees to provide
comparable transmission service that it is capable of providing to the Transmission Provider on
similar terms and conditions over facilities used for the transmission of electric energy owned,
controlled or operated by the Transmission Customer and over facilities used for the transmission
ofelectric energy owned, controlled or operated by the Transmission Customer's corporate affiliates.
A Transmission Customer that is a member of a power pool or Regional Transmission Group also
agrees to provide comparable transmission service to the members ofsuch power pool and Regional
Transmission Group on similar terms and conditions over facilities used for the transmission of
electric energy owned, controlled or operated by the Transmission Customer and over facilities
used for the transmission of electric energy owned, controlled or operated by the Transmission
Customer's corporate affiliates.
This reciprocity requirement applies not only to the Transmission Customer that obtains transmission
service under the Tariff, but also to all parties to a transaction that involves the use oftransmission
service under the Tariff, including the power seller, buyer and any intermediary, such as a power
marketer. This reciprocity requirement also applies to any Eligible Customer that owns, controls or
operates transmission facilities that uses an intermediary, such as a power marketer, to request
transmission service under the Tariff. Ifthe Transmission Customer does not own, control or operate
transmission facilities, it must include in its Application a sworn statement ofone of its duly authorized
officers or other representatives that the purpose of its Application is not to assist an Eligible
Customer to avoid the requirements of this provision.
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7 Billing and Payment
7.1

8

Billing Procedure: Within a reasonable time after the first day of each month, the
Transmission Provider shall submit an invoice to the Transmission Customer for the charges
for all services furnished under the Tariff during the preceding month. The invoice shall be
paid by the Transmission Customer within twenty (20) days of receipt. All payments shall
be made in immediately available funds payable to the Transmission Provider, or by wire
transfer to a bank named by the Transmission Provider.
7.2
Interest on Unpaid Balances: Interest on any unpaid amounts (including amounts placed
in escrow) shall be calculated in accordance with the methodology specified for interest on
refunds in the Commission's security deposit regulations. Interest on delinquent amounts
shall be calculated from the due date of the bill to the date of payment. When payments are
made by mail, bills shall be considered as having been paid on the date of receipt by the
Transmission Provider.
Customer Default: In the event the Transmission Customer fails, for any reason other
7.3
than a billing dispute as described below, to make payment to the Transmission Provider
on or before the due date as described above, and such failure ofpayment is not corrected
within thirty (30) calendar days after the Transmission Provider notifies the Transmission
Customer to cure such failure, a default by the Transmission Customer shall be deemed to
exist. Upon the occurrence ofa default, the Transmission Provider may initiate a proceeding
with the Commission to terminate service but shall not terminate service until the
Commission so approves any such request. In the event of a billing dispute between the
Transmission Provider and the Transmission Customer, the Transmission Provider wil1
continue to provide service under the Service Agreement as long as the Transmission
Customer (i) continues to make all payments not in dispute, and (ii) pays into an independent
escrow account the portion ofthe invoice in dispute, pending resolution of such dispute. If
the Transmission Customer fails to meet these two requirements for continuation ofservice,
then the Transmission Provider may provide notice to the Transmission Customer of its
intention to suspend service in sixty (60) days, in accordance with Commission policy.
Accounting for the Transmission Provider's Use of the Tariff
The Transmission Provider shall record the following amounts, as outlined below.

8.1

8.2

Transmission Revenues: Include in a separate operating revenue account or
subaccount the revenues it receives from Transmission Service when making Third
Party Sales under Part II of the Tariff.
Study Costs and Revenues: Include in a separate transmission operating expense
account or subaccount, costs properly chargeable to expense that are incurred to
perform any System Impact Studies or Facilities Studies which the Transmission Provider
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conducts to determine if it must construct new transmission facilities or upgrades necessary
for its own uses, including making Third-Party Sales under the Tariff; and include in a
separate operating revenue account or subaccount the revenues received for System Impact
Studies or Facilities Studies performed when such amounts are separately stated and
identified in the Transmission Customer's billing under the Tariff.
9 Regulatory Filings
Nothing contained in the Tariff or any Service Agreement shall be construed as affecting in any
way the right ofthe Transmission Provider to unilaterally make application to the Commission for
a change in rates, terms and conditions, charges, classification of service, Service Agreement, rule
or regulation pursuant to the Commission's rules and regulations and Kansas statutes.
Nothing contained in the Tariff or any Service Agreement shall be construed as affecting in any
way the ability of any Party receiving service under the Tariff to exercise its rights under the
Federal Power Act and pursuant to the Commission's rules and regulations promulgated thereunder.
10 Force Majeure and Indemnification
10.1
Force Majeure: An event of Force Majeure means any act ofGod, labor disturbance, act
of the public enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage or
accident to machinery or equipment, any Curtailment, order, regulation or restriction
imposed by governmental military <;>r lawfully established civilian authorities, or any other
cause beyond a Party's control. A Force Majeure event does not include an act ofnegligence
or intentional wrongdoing. Neither the Transmission Provider nor the Transmission
Customer will be considered in default as to any obligation under this Tariff if prevented
from fulfilling the obligation due to an event of Force Majeure. However, a Party whose
performance under this Tariff is hindered by an event of Force Majeure shall make all
reasonable efforts to perform its obligations under this Tariff.
10.2
Indemnification: The Transmission Customer shall at all times indemnify, defend, and
save the Transmission Provider harmless from, any and all damages, losses, claims, including
claims and actions relating to injury to or death of any person or damage to property,
demands, suits, recoveries, costs and expenses, court costs, attorney fees, and all
other obligations by or to third parties, arising out of or resulting from the
Transmission Provider's performance of its obligations under this Tariff on behalf
of the Transmission Customer, except in cases of negligence or intentional
wrongdoing by the Transmission Provider.
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11 Creditworthiness
For the purpose of determining the ability of the Transmission Customer to meet its obligations
related to service hereunder, the Transmission Provider may require reasonable credit review
procedures. This review shall be made in accordance with standard commercial practices. In addition,
the Transmission Provider may require the Transmission Customer to provide and maintain in
effect during the term of the Service Agreement, an unconditional and irrevocable letter ofcredit
as security to meet its responsibilities and obligations under the Tariff, or an alternative form of
security proposed by the Transmission Customer and acceptable to the Transmission Provider and
consistent with commercial practices established by the Uniform Commercial Code that protects
the Transmission Provider against the risk of non-payment.
12 Dispute Resolution Procedures
12.1
Internal Dispute Resolution Procedures: Any dispute between a Transmission Customer
and the Transmission Provider involving Transmission Service under the Tariff (excluding
applications for rate changes or other changes to the Tariff, or to any Service Agreement
entered into under the Tariff, which shall be presented directly to the Commission for
resolution) shall be referred to a designated senior representative of the Transmission
Provider and a senior representative of the Transmission Customer for resolution on an
informal basis as promptly as practicable. In the event the designated representatives are
unable to resolve the dispute within thirty (30) days [or such other period as the Parties
may agree upon] by mutual agreement, such dispute may be submitted to arbitration and
resolved in accordance with the arbitration procedures set forth below.
External Arbitration Procedures: Any arbitration initiated under the Tariff shall be
12.2
conducted before a single neutral arbitrator appointed by the Parties. If the Parties fail to
agree upon a single arbitrator within ten (10) days ofthe referral ofthe dispute to arbitration,
each Party shall choose one arbitrator who shall sit on a three-member arbitration paneL
The two arbitrators so chosen shall within twenty (20) days select a third arbitrator to
chair the arbitration paneL In either case, the arbitrators shall be knowledgeable in electric
utility matters, including electric transmission and bulk power issues, and shall not have
any current or past substantial business or financial relationships with any party to the
arbitration (except prior arbitration). The arbitrator(s) shall provide each ofthe Parties an
opportunity to be heard and, except as otherwise provided herein, shall generally conduct
the arbitration in accordance with the Commercial Arbitration Rules of the American
Arbitration Association and any applicable Commission regulations or Regional
Transmission Group rules.
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12.3

12.4

12.5

Arbitration Decisions: Unless otherwise agreed, the arbitrator(s) shall render a decision
within ninety (90) days ofappointment and shall notify the Parties in writing ofsuch decision
and the reasons therefor. The arbitrator(s) shall be authorized only to interpret and apply
the provisions of the Tariff and any Service Agreement entered into under the Tariff and
shall have no power to modify or change any of the above in any manner. The decision of
the arbitrator(s) shall be final and binding upon the Parties, andjudgment on the award may
be entered in any court havingjurisdiction. The decision ofthe arbitrator(s) may be appealed
solely on the grounds that the conduct ofthe arbitrator(s), or the decision itself, violated the
standards set forth in the Federal Arbitration Act and/or the Administrative Dispute Resolution
Act. The final decision of the arbitrator must also be filed with the Commission if it affects
jurisdictional rates, terms and conditions of service or facilities.
Costs: Each Party shall be responsible for its own costs incurred during the arbitration
process and for the following costs, if applicable:
(a) the cost of the arbitrator chosen by the Party to sit on the three member panel and one
half of the cost of the third arbitrator chosen; or
(b) one halfthe cost of the single arbitrator jointly chosen by the Parties.
Rights to File a Complaint: Nothing in this section shall restrict the rights ofany party to
file a Complaint with the Commission.
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II. POINT-TO-POJNT TRANSMISSJON SERVICE
Preamble
The Transmission Provider will provide Firm and Non-Firm Point-To-Point Transmission Service
pursuant to the applicable terms and conditions of this Tariff. Point-To-Point Transmission Service
is for the receipt of capacity and energy at designated Point(s) of Receipt and the transmission of
such capacity and energy to designated Point(s) of Delivery.

13 Nature of Firm Point-To-Point Transmission Service
J3.1

Term: The minimum tenn of Fiml Point-To-Point Transmission Service shall be
one day and the maximum term shall be specified in the Service Agreement.

]3.2

Reservation Priority: Long- Teml Firm Point- To-Point Transmission Service shall
be available on a first-come, first-served basis i.~., in the chronological sequence in
which each Transmission Customer has reserved service. Reservations for Short
Term Firm Point-To-Point Transmission Service will be conditional based upon the
length of the requested transaction. lf the Transmission System becomes
oversubscribed, requests for longer teml service may preempt requests for shorter
term service up to the following deadlines: one day before the commencement of
daily service. one week before the commencement of weekly service, and one month
before the commencement of monthly service. Before the conditional reservation
deadline, if available transmission capability is insutlicicnt to satisfy all Applications,
an Eligible Customer with a reservation for shorter term service has the right of first
refusal to match any longer term reservation before losing its reservation priority. A
longer term competing request for Short-Term Finn Point-To-Point Transmission
Service will be granted if the Eligible Customer with the right ofllrst refusal docs
not agree to match the competing request within 24 hours (or earlier ifnecessary to
comply with the scheduling deadlines provided in section 13.8) from being notified
by the Transmission Provider of a longer-term competing request for Short-Term
Firm Point-To- Point Transmission Service. After the conditional reservation deadline,
service will commence pursuant to the terms of Part II orthe Tariff. Firm Point-To
Point Transmission Service will always have a reservation priority over Non-Fiml
Point-To-Point Transmission Service under the Tariff. All Long-Term Fiml Point
To-Point Transmission Service will have equal reservation priority with Native Load
Customers and Network Customers. Reservation priorities for existing fiml service
customers arc provided in Section 2.2.
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II. POINT-TO-PQINTTRANSMISSION SEHVICE- conI.

13.3

Use of Firm Transmission Service by the Transmission Provider: The
Transmission Provider will be subject to the rates, terms and conditions of Part II of
the Tariff when making Third-Party Sales under (i) agreements executed on or after
July 9, 1996 or (ii) agreements executed prior to the aforementioned date that the
Commission requires to be unbundled, by the date specified by the Commission.
The Transmission Provider will maintain separate accounting, pursuant to Section
8, for any use ofthe Point-To-Point Transmission Service to make Third-Party Sales.

13.4

Service Agreements: The Transmission Provider shall offer a standard form Firm
Point- To-Point Transmission Service Agreement (Attachment A) to an Eligible
Customer when it submits a Completed Application for Long- Term Firm Point-To
Point Transmission Service, The Transmission Provider shall offer a standard form
Fiml Point-To-Point Transmission Service Agreement (Attachment A) to an Eligible
Customer when it tirst submits a Completed Application for Short-Tern) Firm Point
To- Point Transmission Service pursuant to the Tariff. Executed Service Agreements
that contain the information required under the Tariff shall be filed with the
Commission in compliance with applicable Commission regulations.

13.5

Transmission Customer Obligations for Facility Additions or Redispatch Costs:
In cases where the Transmission Provider determines that the Transmission System
is not capable of providing Firm Point-To-Point Transmission Service without (1)
degrading or impairing the reliability of service to Native Load Customers, Network
Customers and other Transmission Customers taking Firm Point- To-Point
Transmission Service, or (2) interfering with the Transmission Provider's abi lity to
meet prior fiml contractual commitments to others, the Transmission Provider will
be obligated to expand or upgrade its Transmission System pursuant to the temlS of
Section ]5.4. The Transmission Customer must agree to compensate the Transmission
Provider for any necessary transmission facility additions pursuant to the terms of
Section 27. To the extent the Transmission Provider can relieve any system constraint
more economically by redispatching the Transmission Provider's resources than
through constructing Network Upgrades, it shall do so, provided that the Eligible
Customer agrees to compensate the Transmission Provider pursuant to the terms of
Section 27. Any redispatch, Network Upgrade or DirectAssignment Facilities costs
to be charged to the Transmission Customer on an incremental basis under the Tariff
will be specified in the Service Agreement prior to initiating service.
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II. POINT-TO-POINT TRANSMISSION SERVICE- cont,

]3.6

13.7

I SSUl'tI
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Curtailment of Firm Transmission Service: ]n the event that a Curtailment on the
Transmission Provider's Transmission System, or a portion thereof, is required to
maintain reliable operation of such system, Curtailments will be made on a non
discriminatory basis to the transaction(s) that effectively relieve the constraint. If
multiple transactions require Curtailment, to the extent practicable and consistent
with Good Utility Practice, the Transmission Provider will curtail service to Network
Customers and Transmission Customers taking Firm Point-To-Point Transmission
Service on a basis comparable to the curtailment of service to the Transmission
Provider's Native Load Customers. All Curtailments will be made on a non
discriminatory basis, however, Non-Firm Point-To-Point Transmission Service shall
be subordinate to Firm Transmission Service. When the Transmission Provider
determines that an electrical emergency exists on its Transmission System and
implements emergency procedures to Curtail Firm Transmission Service. the
Transmission Customer shall make the required reductions upon request of the
Transmission Provider. However, the Transmission Provider reserves the right to
Curtail, in whole or in part, any Firm Transmission Service provided under the Tariff
when, in the Transmission Provider's sole discretion, an emergency or other
unforeseen condition impairs or degrades the reliability of its Transmission Systcm.
The Transmission Provider will notify all arfected Transmission Customers III a
timely manner of any scheduled Curtailments.
Classification of Firm Transmission Service:
(a) The Transmission Customer taking Firm Point-To-Point Transmission Service
may (I) change its Receipt and Delivery Points to obtain service on a non-firm
basis consistent with the terms of Section 22.] or (2) request a modification of
the Points of Receipt or Delivery on a firm basis pursuant to the terms of Section
22.2.
(b) The Transmission Customer may purchase transmission service to make sales of
capacity and energy from multiple generating units that are on the Transmission
Provider's Transmission System. For such a purchase of transmission service,
the resources will be designated as multiple Points of Receipt, unless the multiple
generating units are at the same generating plant in which case the units would
be treated as a single Point of Receipt.
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II. PQINT-TQ-PQINTTRANSMISSIQN SERVICE- cont.

(C) The Transmission Provider shall provide finn deliveries of capacity and energy
from the Point(s) of Receipt to the Point(s) of Delivery. Each Point of Receipt at
which firm transmission capacity is reserved by the Transmission Customer shall
be set forth in the Firm Point-To-Point Service Agreement for Long-Term Firm
Transmission Service along with a corresponding capacity reservation associated
with each Point of Receipt. Points of Receipt and corresponding capacity
reservations shall be as mutually agreed upon by the Parties for Short-Term
Firm Transmission. Each Point of Delivery at which finn transmission capacity
is reserved by thc Transmission Customer shall be set forth in the Finn Point
To-Point Service Agreement for Long-Tenn Finn Transmission Service along
with a corresponding capacity reservation associated with each Point ofDelivery.
Points of Receipt and corresponding capacity reservations shall be as mutually
agreed upon by the Parties for Short-Tenn Fiml Transmission. The grcater of
either (I) the sum of the capacity reservations at the Point(s) of Receipt, or (2)
the sum of the capacity reservations at the Point(s) of Delivery shall be the
Transmission Customer's Reserved Capacity. The Transmission Customer will
be billed for its Reserved Capacity under the terms of Schedule 7. The
Transmission Customer may not exceed its firm capacity reserved at each Point
of Receipt and each Point of Delivery except as otherwise specified in Section
22. The Transmission Provider shall specify the rate treatment and all related
terms and conditions applicable in the event that a Transmission Customer
(including Third-Party Sales by the Transmission Provider) exceeds its finn
reserved capacity at any Point of Receipt or Point of Delivery.
] 3.8

Scheduling of Firm Point-To-Point Transmission Service: Schedules for the
Transmission Customer's Firm Point-To-Point Transmission Service must be
submitted to the Transmission Provider no later than 10:00 a.m. of the day prior to
commencement of such service. Schedules submitted after 10:00 a.m. will be
accommodated, if praclicable. Hour-to-hour schedules of any capacity and energy
that is to be delivered must be stated in increments of J,000 kW per hour or a
reasonable increment mutually agreed upon jf required for load following.
Transmission Customers within the Transmission Provider's service area with
multiple requests for Transmission Service at a Point of Receipt, each of which is
under 1,000 kW per hour, may consolidate their service requests at a common point
of receipt into units of 1.000 kW per hour for scheduling and billing purposes.

COlllmissil1J1 ...
MIHllh

By

-/
E~rll~sl

. \. l.d,m,,,,

,

Sil!""'Ur~

~

fir omC<'r

.

I'residcnl
~

~

~

Till..

Indn No.

TIl ESTATE COIH'()R,·\TIO:\ n>:\J:\IISSIO.'l OF t..:.\:'\SAS

4I I

MIDWEST ENERGY, INC.
(.",:lIIIl' IIr Issllin~

Hrpladng Schl'dull'.I!litial.

Ulilil,)

SlIl'l'!.

26

C~!llpa)~;,. \\lilk.
(Tl',-rillH',\' Iii \\ hh,'h

srh,'duh'

i~

which was fill'lI

al'plirahlt-)

I,.. s,'p:,rah' IIl1ch·n;I:dlluHnf.!

:'\0 ,\illpph'llll'lIl
sh;1I1 nw(JiI'~' Iht'

tarirr

;IS

Shl'l'! ___

shu\\n Ill'n'un.

)9__ _I)f __ ~? _____ Shrc!s

II. POINT-TO-POINTTRANSMISSION SERVICE- conI,

Scheduling changes will be permitted up to twenty (20) minutes before the start of
the next clock hour provided that the Delivering Party and Receiving Party also
agree to the schedule modification, The Transmission Provider will furnish to the
Delivering Party's system operator, hour-to-hour schedules equal to those furnished
by the Receiving Party (unless reduced for losses) and shall deliver the capacity and
energy provided by such schedules. Should the Transmission Customer, Delivering
Party or Receiving Party revise or terminate any schedule, such party shall
immediately notify the Transmission Provider, and the Transmission Provider shall
have the right to adjust accordingly the schedule for capacity and energy to be received
and to be delivered.
14 Nature of Non-Firm Point-To-Poilll Transmission Service
14.1
Term: Non-Firm Point-To-Point Transmission Service will be available for periods
ranging from one (I) hour to one (I) month. However, a Purchaser of N on- Firm
Point-To-Point Transmission Service will be entitled to reserve a sequential ternl of
service (such as a sequential monthly term without having to wait for the initial
term to expire before requesting another monthly term) so that the total time period
for which the reservation applies is greater than one month, subject \0 the
requirements of Section 18.3.
14.2
Reservation Priority: Non-Firm Point-To-Point Transmission Service shall be
available from transmission capability in excess of that needed for reliable service
to Native Load Customers, Network Customers and other Transmission Customers
taking Long-Term and Short-Ternl Finn Point-To-Point Transmission Service. A
higher priority will be assigned to reservations with a longer duration of service. In
the event the Transmission System is constrained, competing requests of equal
duration will be prioritized based on the highest price offered by the Eligible Customer
for the Transmission Service. Eligible Customers that have already reserved shorter
term service have the right of first refusal to match any longer term reservation
before being preempted. A longer tenn competing request for Non-Firm Point-To
Point Transmission Service will be granted if the Eligible Customer with the right
of first refusal does not agree to match the competing request: (a) immediately for
hourly Non-Firm Point-To-Point Transmission Service after notification by the
Transmission Provider; and, (b) within 24 hours (or earlier if necessary to comply
with the scheduling deadlines provided in section 14.6) for Non-Firnl Point-To
Point Transmission Service other than hourly transactions after notification by the
I sSIIt:d
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II. POINT-TO-POINT TRANSMISSION SERVICE- cont,

Transmission Provider. Transmission service for Network Customers from resources
olher titan designated Network Resources will have a higher priority than any Non
Fiml Point-To-Point Transmission Service. Non-Firm Point-To-Point Transmission
Service over secondary Point(s) of Receipt and Point(s) of Delivery will have the
lowest reservation priority under the Tariff.
14.3

Use of Non-Firm Point-To-Point Transmission Service by the ~ransmission
Provider: The Transmission Provider will be subject to the rates, terms and
conditions of Part II of the Tariffwhen making Third-Party Sales under(i) agreements
executed on or after July 9, 1996 or (ii) agreements executed prior to the
aforementioned date that the Commission requires to be unbundled, by the date
specified by the Commission. The Transmission Provider will maintain separate
accounting, pursuant to Section 8, for any use of Non-Firm Point-To-Point
Transmission Service to make Third-Party Sales.

14.4

Service Agreements: The Transmission Provider shall offer a standard form Non
Firm Point-To-Point Transmission Service Agreement (Attachment 8) 10 an Eligible
Customcr whcn it first submits a Completed Application for Non-Firm Point- To
Point Transmission Service pursuant to the Tariff. Executed Service Agreements
that contain the information rcquired under the Tariff shall be tiled with the
Commission in compliance with applicable Commission regulations.
Classification of Non-Firm Point-To-Point Transmission Service: Non-Firm
Point-To-Point Transmission Service shall be offered under terms and conditions
contained in Part II of the Tariff. The Transmission Provider undertakes no obligation
under the Tariff to plan its Transmission System in order to have sufficient capacity
for Non-Firm Point-To-Point Transmission Service. Parties requesting Non-Fiml
Point-To-Point Transmission Service for the transmission of fiml power do so with
the full realization that such service is subject to availability and to Curtailment or
Interruption under the terms of the Tariff. The Transmission Provider shall specify
the rate treatment and all related terms and conditions applicable in the event that a
Transmission Customer (including Third-Party Sales by the Transmission Provider)
exceeds its non-lirm capacity reservation. Non-Firm Point-To-Point Transmission
Service shall include transmission ofenergy on an hourly basis and transmission of
scheduled short-term capacity and energy on a daily, weekly or monthly basis, but
110t to exceed one month's reservation for anyone Application, under Schedule 8.
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SERVICE- conI.

Scheduling of Non-Firm Point-To-Point Transmission Service: Schedules for
Non-Firm Point- To-Point Transmission Scrvice must bc submitted to Ihc
Transmission Provider no later than 2:00 p.m. of the day prior to commencement of
such service. Schedules submitted after 2:00 p.m. will be accommodated, if
practicable. Hour-Io-hour schedules of energy that is to be delivered must be stated
in increments of 1,000 k W per hour or a reasonable increment mutually agreed
upon ifrequired for load following. Transmission Customers within the Transmission
Provider's service area with multiple requests for Transmission Service at a Point of
Receipt, each of which is under 1,000 kW per hour, may consolidate their schedules
at a common Point of Receipt into units of 1,000 kW per hour. Scheduling changes
will be permitted up to twenty (20) minutes before the start of the next clock hour
provided that the Delivering Party and Receiving Party also agree to the schedule
modi tication, The Transmission Provider will fumish to the Delivering Party's system
operator, hour-Io-hour schedules equal to those furnished by the Receiving Party
(unless reduced for losses) and shall deliver the capacity and energy provided by
such schedules. Should the Transmission Customer, Delivering Party or Receiving
Party revise or terminate any schedule, such party shall immediately notify the
Transmission Provider, and the Transmission Provider shall have the right \0 adjust
accordingly the schedule for capacity and energy to be received and to be delivered.
Curtailment or Interruption of Service: The Transmission Provider reserves the
right to Curtail, in whole or in part, Non-Finn Point-To-Point Transmission Service
provided under the Tariff for reliability reasons when an emergency or other
unforeseen condition threatens to impair or degrade the reliability of its Transmission
System, The Transmission Provider reserves the right to Interrupt, in whole or in
part, Non-Fim1 Point-To-Point Transmission Service provided under the Tariff for
economic reasons in order to accommodate (I) a request for Firm Transmission
Service, (2) a request for Non-Fiml Point-To-Point Transmission Service of greater
duration, (3) a request for Non-Firm Point-To-Point Transmission Service of equal
duration with a higher price, or (4) transmission service for Network Customers
from non-designated resources. The Transmission Provider also will discontinue or
reduce service to the Transmission Customer to the extent that deliveries for
transmission arc discontinued or reduced at the Point(s) of Receipt. Where required,
Curtailments or Interruptions will be made on a non-discriminatory basis to the
transaction(s) that effectively relieve the constraint, however, Non-Firm Point-To-
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II. PQINT-TO-POINTTRANSMISSION SERVICE- conI.

Point Transmission Service shall be subordinate to Firm Transmission Service. If
mUltiple transactions require Curtailment or Interruption, to the extent practicable
and consistent with Good Utility Practice, Curtailments or Intemlptions will be
made to transactions of the shortest term (~.g., hourly non-firm transactions will be
Curtailed or Interrupted before daily non-firm transactions and daily non-firm
transactions will be Curtailed or lnterrupted before weekly non-firm transactions).
Transmission service for Network Customers from resources other than designated
Network Resources will have a higher priority than any Non-Fiml Point-To-Point
Transmission Service under the Tariff. Non-Firm Point-To-Point Transmission
Service over secondary Point(s) of Receipt and Point(s) of Delivery will have a
lower priority than any Non-Finn Point-To-Point Transmission Service under the
Tariff The Transmission Provider will provide advance notice of Curtailment or
Interruption where such notice can be provided consistent with Good Utility Practice.
J5 Service Availability

15.1

General Conditions: The Transmission Provider will provide Firm and Non-Firm
Point-To-Point Trnnsmission Service over, on or across its Transmission System to
any Transmission Customer that has met the requirements of Section 16.

15.2

Determination of Available Transmission Capability: A description of the
Transmission Provider's specific methodology for assessing available transmission
capability posted on the Transmission Provider's OASIS (Section 4) is contained in
Attachment C of the Tariff. In the event sullieient transmission capability may not
exist to accommodate a service request, the Transmission Provider will respond by
performing a System Impact StUdy.

15.3

Initiating Service in the Absence of an Executed Service Agreement: If the
Transmission Provider and the Transmission Customer requesting Finn or Non
Firm Point-To-Point Transmission Service cannot agree on all the terms and
conditions of the Point-To-Point Service Agreement, the Transmission Provider shall
file with the Commission, within thirty (30) days after the date the Transmission
Customer provides written notification directing the Transmission Provider to file,
an unexecuted Point-To-Point Service Agreement containing tem1S and conditions
deemed appropriate by the Transmission Provider for such requested Transmission
Service. The Transmission Provider shall commence providing Transmission Service
subject to the Transmission Customer agreeing to (i) compensate the Transmission
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II. POINT-TO-POINTTRANSMISSION SERVICE- conI.

Provider at whatever rate the Commission ultimately detennines to be just and
reasonable, and (ii) comply with the temlS and conditions of the Tariff including
posting appropriate security deposits in accordance with the temlS of Section ] 7.3,
15.4

Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission System: lfthe Transmission Provider deteImines
that it cannot accommodate a Completed Application for Firm Point-To-Point
Transmission Service because of insufficient capability on its Transmission System.
the Transmission Provider will use due diligence to expand or modify its
Transmission System to provide the requested Firm Transmission Service, provided
the Transmission Customer agrees to compensate the Transmission Provider for
such costs pursuant lO the terms of Section 27. The Transmission Provider will
conlorm to Good Utility Practice in determining the need for new facilities and in
such facilities. The obligation applies only to those
the design and construction
facilities that the Transmission Provider has the right to expand or modify.

or

] 5.5

Deferral of Service: The Transmission Provider may defer providing service until
it completes construction of new transmission facilities or upgrades needed to provide
Firm Point· To-Point Transmission Service whenever the Transmission Provider
determines that providing the requested service would, without such new facilities
Or upgrades, impair or degrade reliability to any existing firm services.

] 5.6

Other Transmission Service Schedules: Eligible Customers receiving transmission
service under other agreements on fj 1c with the Commission may continue to receive
transmission service under those agreements until such time as those agreements
may be modified by the Commission.

J5.7

Real Power Losses: Real Power Losses are associated with all transmission service.
The Transmission Provider is not obligated to provide Real Power Losses. The
Transmission Customer is responsible for replacing losses associated with all
transmission service as calculated by the Transmission Provider. The applicable
Real Power Loss factors arc set forth in Schedule 9.

16 Transmission Customer Responsibilities
16.1

Conditions Required of Transmissioll Customers: Point-To-Point Transmission
Service shall be provided by the Transmission Provider only if the following
conditions are satisfied by the Transmission Customer:
a.

The Transmission Customer has pending a Completed Application for service;
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II. POINT·TO-POINTTRANSMISSION SERVICE:' cont.

b,

The Transmission Customer meets the creditworthiness criteria
Section 11:

c.

The Transmission Customer will have arrangements in placc for any other
transmission service necessary to effect the delivery from the generating source
to the Transmission Provider prior to the time service under Part II of the Tariff
commences;

d.

The Transmission Customer agrees to pay for any facilities constructed and
chargeable to such Transmission Customer under Part )] of the Tariff, whether
or not the Transmission Customer takes service for the full tem1 of its reservation:
and

SCi

forth in

e.

]6.2

The Transmission Customer has executed a Point-To-Point Service Agreement
or has agreed to receive service pursuant to Section 15.3.
Transmission Customer Responsibility for Third-Party Arrangements; Any
scheduling arrangements that may be required by other electric systems shall be the
responsibility of the Transmission Customer requesting service. The Transmission
Customer shall provide, unless waived by the Transmission Provider, notification
to the Transmission Provider identifying such systems and authorizing them to
schedule the capacity and energy to be transmitted by the Transmission Provider
pursuant to Part 11 of the Tariff on behalf of the Receiving Party at the Point of
Delivery or the Delivering Party at the Point of Receipt. However, the Transmission
Provider will undertake reasonable efforts to assist the Transmission Customer in
making such arrangements, including without limitation, providing any information
or data required by such other electric system pursuant to Good Utility Practice,

] 7 Procedures for Arranging Firm Point-To-Point Transmission Service

17.]

Application: A request for Firm Point-To-Point Transmission Service for periods
of one year or longer must contain a written Application to: Midwest Energy, ]11C.,
1330 Canterbury Drive, Hays, Kansas, 6760], at least sixty (60) days in advance of
the calendar month in which service is to commence. The Transmission Provider
will consider requests for such firm service on shorter notice when feasible, Requests
for fiml service for periods of less than one year shall be subject to expedited
procedures that shall be negotiated between the Parties within the time constraints
provided in Section 17.5. Ail Firm Point-To-Point Transmission Service requests
should be submitted by entering the information listed below on the Transmission
. - - . - _.
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II. POINT-TO-POINTTRANSMISSION SERVICE-

] 7.2

COn!.

Provider's OASIS. Prior to implementation of the Transmission Provider's OASIS,
a Completed Application may be submitted by (i) transmitting the required information
to the Transmission Provider by telefax, or (ii) providing the infomlation by telephone
over the Transmission Provider's time recorded telephone line. Each ofthese methods
will provide a time-stamped record for establishing the priority of the Application.
Completed Application: A Completed Application shall provide all of the following
information:
0) The identity, address, telephone number and facsimile number of the entity
requesting service;
(ii) A statement that the entity requesting service is, or will be upon commencement
of service, an Eligible Customer under the Tariff;
(iii) The location of the Point(s) of Receipt and Point(s) of Delivery and the identities
of the Delivering Parties and the Receiving Parties;
(iv) The location of the generating facility(ies) supplying the capacity and energy
and the location of the load ultimately served by the capacity and energy
transmitted. The Transmission Provider will treat this information as confidential
except to the extcnt that disclosure of this information is required by this TarilT.
by regulatory or judicial order, for reliability purposes pursuant to Good Utility
Practice or pursuant to RTG transmission information sharing agreements. The
Transmission Provider shall treat this information consistent with the standards
of conduct contained in Part 37 of the FERC regulations;
(v) A description of the supply characteristics of the capacity and energy to be
delivered;
(vi) An estimate of the capacity and energy expected to be delivered to the Receiving
Party;
(vii) The Service Commencement Date and the term of the requested Transmission
Service; and
(viii) The transmission capacity requested for each Point of Receipt and each Point
of Delivery on the Transmission Provider's Transmission System; customers
may combine their requests for service in order to satisfy the minimum
transmission capacity requirement.
The Transmission Provider shall treat this information consistent with the standards
of conduct contained in Part 37 of the FERC regulations.
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II. POINT-TO-POINT TRANSMISSION SERVICE- conI.

17.3

Deposit: A Completed Application for Firm Point-To-Point Transmission Service
also shall include a deposit of either one month's charge for Reserved Capacity or the
full charge for Reserved Capacity for service requests of less than one month. Jf the
Application is rejected by the Transmission Provider because it does not meet the
conditions for service as set forth herein, or in the case of requests for service arising
in connection with losing bidders in a Request For Proposals (RFP), said deposit
shall be returned with interest Jess any reasonable costs incurred by the Transmission
Provider in connection with the review ofthc losing bidder'sApplication. The deposit
also will be returned with interest less any reasonable costs incurred by the
Transmission Provider if the Transmission Provider is unable to complete new facilities
needed to provide the service. Jfan Application is withdrawn or the Eligible Customer
decides not to enter into a Service Agreement for Finn Point-To-Point Transmission
Service, the deposit shall be refunded in full, with interest, less reasonable costs
incurred by the Transmission Provider to the extent such costs have not already been
recovered by the Transmission Provider from the Eligible Customer. The Transmission
Provider will provide to the Eligible Customer a complete accounting of all costs
deducted from the refunded deposit, which the Eligible Customer may contest if
there is a dispute concerning the deducted costs. Deposits associated with construction
or ncw facilities are subject to the provisions of Section 19. I I' a Service Agreement
for Firm Point-To-Point Transmission Service is executed, the deposit, with interest.
will be returned to the Transmission Customer upon expiration or termination of thc
Service Agreement for Finn Point-To-Point Transmission Service. Applicable interest
shall be computed in accordance with the Commission's security deposit regulations,
and shall be calculated from the day the deposit check is credited to the Transmission
Provider's account.

J7.4

Notice of Deficient Application: If an Application fails 10 meet the requirements of
the Tariff, the Transmission Provider shaH notify the entity requesting service within
fifteen (15) days of receipt of the reasons for such failure. The Transmission Provider
will attempt to remedy minor deficiencies in the Application through informal
communications with the Eligible Customer. If such efforts are unsuccessful, the
Transmission Provider shall return the Application, along with any deposit, with
interest. Upon receipt of a new or revised Application that fully complies with the
requirements of Part II of the Tariff, the EI igible Customer shall be assigned a new
priority consistent with the date of the new or revised Application.
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II. POINT-TO-POINTTRANSMISSION SERVICE- conI.

17.5

Response to a Completed Application: Following receipt of a Completed Application
for Finn Point-To-Point Transmission Service, the Transmission Provider shall make a
determination of available transmission capability as required in Section ] 5.2. The
Transmission Provider shall notify the Eligible Customer as soon as practicable, but not
latcr than thirty (30) days after the date of rcceipt of a Completed Application either (i)
if it will be able to provide scrvlce without pcrforming a System Impact Study or (ii) if
such a study is needed to cvaluate the impact of the Application pursuant to Section
] 9.1. Responses by the Transmission Provider must be made as soon as practicable to
all completed applications (including applications by its own merchant function) and
the timing of such rcsponses must be madc on a non-discriminatory basis.

]7.6

Execution of Service Agreement: Whenever the Transmission Provider detennines
that a System Impact Study is not required and that thc service can be provided, it shall
notify the Eligible Customer as soon as practicable but no later than thirty (30) days
after receipt of the Completed Application. Where a System lmpact Study is required,
the provisions of Section 19 wil I govern the execution of a Service Agrcement. F ai lure
of an Eligible Customer to cxeeute and return the Service Agreement or request the
filing of an unexecuted service agrecment pursuant to Section 15.3, within fifteen (15)
days after it is tcndered by the Transmission Provider will be deemed a withdrawal and
termination of the Application and any deposit submitted shall be refunded with interest.
Nothing herein limits thc right of an Eligible Customer to file another Application aftcr
such withdrawal and termination,

]7.7

Extensions for Commencement of Service: T!le Transmission Customer can obtain
up to five (5) one-year extensions for the commencement of service. The Transmission
Customer may postpone service by paying a non-refundable annual reservation fee equal
to one-month's charge for Firm Transmission Servicc for each year or fraction thereof.
If during any extension for the commencement of service an Eligible Customer submits
a Completed Application for Fiml Transmission Service, and such request can be satisfied
only by releasing all or part of the Transmission Customer's Reserved Capacity, the
original Reserved Capacity will be released unless the following condition is satisfied,
Within thirty (30) days, the original Transmission Customer agrees to pay the Firm
Point-To-Point transmission rate for its Reserved Capacity concurrent with the new
Service Commencement Date. In the event the Transmission Customer elects to release
the Reserved Capacity, the reservation fees or portions thereof previously paid will be
forfeited.
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II. POINT-TO-POINT TRANSM ISSION SERVIC[- coni,

18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service
18.1

Application: Eligible Customers seeking Non-Firm Point-To-Point Transmission
Service must submit a Completed Application to the Transmission Provider.
Applications should be submitted by entering the infomlation listed below on the
Transmission Provider's OASIS. Prior to implementation of the Transmission
Provider's OASIS, a Completed Application may be suhmitted hy (i) transmitting
the required information to the Transmission Provider by tclefax, or (ij) providing
the information by telephone over the Transmission Provider's time recorded
telephone line. Each of these methods will provide a time-stamped record for
establishing the service priority of the Application.

18.2

Completed Application: A Completed Application shall providc all of the following
information:
The identity, address, telephone number and facsimile number of the entity
requesting service;
(ii) A statement that the entity requesting service is, or will be upon commencement
of service, an Eligible Customer under the Tariff;

(i)

(iii) The Point(s) of Receipt and the Point(s) of Delivery;
(iv) The maximum amount of capacity requested at each Point of Receipt and
Point of Delivery; and
(v) The proposed dates and hours for initiating and tenmnating transmission service
hereunder. 1n addition to the information specified above, when required to
properly evaluate system conditions, the Transmission Provider also may ask
the Transmission Customer to provide the following:
(vi) The electrical location of the initial source of the power to bc transmitted
pursuant to the Transmission Customer's request for service; and
(vii) The electrical location of the ultimate load,
The Transmission Provider will treat this information in (vi) and (vii) as confidential
at the request of the Transmission Customer except to the extent that disclosure of
this information is required by this Tariff, by regulatory or judicial order, for
reliability purposes pursuant to Good Utility Practice, or pursuant to RTG
transmission information sharing agreements. The Transmission Provider shall treat
this information consistent with the standards of conduct contained in Part 37 of
the FERC regulations.
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II. POINT-TO-POINTTRANSMISSION SERVICE- coni.

18.3

Reservation of Non-Firm Point-To-Point Transmission Service: Requests for
monthly service shall be submitted no earlier than sixty (60) days before servicc is to
commence; requests for weekly service shall be submitted no earlier than fourteen
(14) days before service is to commence, requests for daily service shall be submitted
no earlier than two (2) days before service is to commence, and requests for hourly
service shall be submitted no earlier than noon the day before service is to commence.
Requests for service received later than 2:00 p.m.·prior to the day service is scheduled
to commence will be accommodated ifpracticable .

]8.4

Determination of Available Transmission Capability: Following receipt of a
tendered schedule the Transmission Provider will make a determination on a non
discriminatory basis of available transmission capability pursuant to Section] 5.2.
Such determination shall be made as soon as reasonably practicable after receipt, but
not later than the following time periods for the following tenllS of service (i) thirty
(30) minutes for hourly service, (ii) thirty (30) minutes for daily service, (iii) four (4)
hours for weekly service, and (iv) two (2) days for monthly service.

]9 Additional Study Procedures For Firm Point-To-Point Transmission Service Requests
19.1

Notice of Need for System Impact Study: After receiving a request for servicc. till'
Transmission Provider shall determine on a non-discriminatory basis whether a
System Impact Study is needed. A description of the Transmission Provider's
methodology for completing a System Impact Study is provided in Attachment D. I r
the Transmission Provider determines that a System Impact Study is necessary to
accommodate the requested service, it shall so inform the Eligible Customer, as
soon as practicable. In such cases, the Transmission Provider shall within thirty (30)
days of receipt ofa Completed Application, tender a System Impact Study Agreement
pursuant to which the Eligible Customer shall agree to reimburse the Transmission
Provider for perfonning the required System Impact Study. For a service request to
remain a Completed Application, the Eligible Customer shall execute the System
Impact Study Agreement and return it to the Transmission Provider within fifteen
(15) days. If the Eligible Customer elects not to execute the System Impact Study
Agreement, its application shall be deemed withdrawn and its deposit, pursuant to
Section 17.3, shall be returned with interest.

]9.2

System Impact Stud)1 Agreement and Cost Reimbursement:
(i)

The System Impact Study Agreement will clearly specify the Transmission
Provider's estimate of the actual cost, and time for completion of the System
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II. POINT-TO-POINT TRANSMISSION SERVICE· cont.

19.3

lmpact Study. The charge shall not excced the actual cost of the study. In perfonlling
the System lmpact Study, the Transmission Provider shall rely, to the extent
reasonably practicable, on existing transmission planning studies. The Eligible
Customer will not be assessed a charge for such existing studies; however, the
Eligible Customer will be responsible for charges associated with any modifications
to existing planning studies that are reasonably necessary to evaluate the impact
of the Eligible Customer's request for service on the Transmission System.
(ii) If in response to multiple Eligible Customers requesting service in relation to the
same competitive solicitation, a single System Impact Study is sufficient for the
Transmission Provider to accommodate the requests for service, the costs of that
study shall be pro-rated among the Eligible Customers.
(iii) For System lmpact Studies that the Transmission Provider conducts on its own
behalf, the Transmission Provider shall record the cost ofthe System Impact Studies
pursuant to Section 20.
System Impact Study Procedures: Upon receipt ofan executed System lmpact Study
Agreement, the Transmission Provider will use due diligence to complete the required
System Impact Study within a sixty (60) day period, The System Impact Study shall
identify any system constraints and redispatch options, aJditional Direct Assignment
Facilities or Network Upgrades required to provide the requested service. In the event
that the Transmission Provider is unable to complete the required System Impact Study
within such time period, it shall so notify the Eligible Customer and provide an estimated
completion date along with an explanation oflhe reasons why additional time is required
to complete the required studies. A copy of the completed -System 1mpact Study and
related work papers shall be made available to the Eligible Customer. The Transmission
Provider will use the same due diligence in completing the System Impact Study for an
Eligible Customer as it uses when completing studies for itself. The Transmission
Provider shall notify the Eligible Customer immediately upon completion of the System
] mpact Study if the Transmission System will be adequate 10 accommodate all or part
of a request for service or that no costs are likely to be incurred for new transmission
facilities or upgrades. In order for a request to remain a Completed Application, within
fifteen (15) days of completion of the System Impact Study the Eligible Customer
must execute a Service Agreement or request the filing of an uncxecuted Service
Agreement pursuant to Seclion 15.3, or the Application shall be deemed terminated
and withdrawn.
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II. POINT-TO-POINT TRANSMISSION SERVICE· cont.

19.4

19.5

Facilities Study Procedures: ] f a System I mpact Study indicates that additions or
upgrades to the Transmission System are needed to supply the Eligible Customer's
service reques\, the Transmission Provider, within thirty (30) days of the completion
of the System I mpaet Study, shall tender to the Eligible Customer a Facilities Study
Agreement pursuant to which the Eligible Customer shall agree to reimburse the
Transmission Provider for performing the required Facilities Study. For a service
request to remain a Completed Application, the Eligible Customer shall execute the
Facilities Study Agreement and return it to the Transmission Provider within fifteen
(15) days. If the Eligible Customer elects not to execute the Facilities Study Agreement,
its application shall be deemed withdrawn and its deposit, pursuant to Section] 7.3,
shall be returned with interest. Upon receipt ofan executed Facilities Study Agreement,
the Transmission Provider will use due diligence to complete the required Facilities
Study within a sixty (60) day period. If the Transmission Provider is unable to complete
the Facilities Study in the allotted time period, the Transmission Provider shall notify
the Transmission Customer and provide an estimate of the time needed to reach a
final detcllnination along with an explanation of the reasons that additional time is
required to complete the study. When completed, the Facilities Study will include a
good faith estimate of(i) the cost ofDireet Assignment Facilities to be charged to the
Transmission Customer, (ii) the Transmission Customer's appropriate share of the
cost of any required Network Upgrades as determined pursuant to the provisions of
Part II of the Tariff, and (iii) the time required to complete such construction and
initiate the requested service. The Transmission Customer shall provide the
Transmission Provider with a letter of credit or other reasonable fonn of security
acceptable to the Transmission Provider equivalent to the costs of new facilities or
upgrades consistent with commercial practices as established by the Uniform
Commercial Code. The Transmission Customer shall have thirty (30) days to execute
a Service Agreement or request the filing of an unexecuted Service Agreement and
provide the required letter of credit or other form of security or the request will no
longer be a Completed Application and shall be deemed tenninated and withdrawn.
Facilities Study Modifications: Any change in design arising from inability to site
or construct facilities as proposed will require development of a revised good faith
estimate. New good faith estimates also will be required in the event of new statutory
or regulatory requirements that are effective before the completion of construction or
other circumstances beyond the control of the Transmission Provider that significantly
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II. POINT-TO-POINT TRANSMISSION SERVICE- conI,

19,6

19.7

19.8

Issurd

affect the final cost of new facilities or upgrades to be charged to the Transmission
Customer pursuant to the provisions of Part II of the Tnriff.
Due Diligence in Completing New Facilities: The Transmission Provider shall usc
due diligence to add necessary facilities or upgrade its Transmission System within a
reasonable time. The Transmission Provider will not upgrade its existing or planned
Transmission System in order to provide the requested Firm Point-To-Point
Transmission Service if doing so would impair system reliability or otherwise impair
or degrade existing finn service.
Partial lnterim Service: If the Transmission Provider detennines that it will not
have adequate transmission capability to satisfy the full amount of a Completed
Application for Finn Point-To-Point Transmission Service, the Transmission Provider
nonetheless shall be obligated to offer and provide the portion of the requested Firm
Point-To-Point Transmission Service that can be accomlllodated without addition of
any facilities and through redispatch. However, the Transmission Provider shall not
be obligated to provide the incremental amount of requested Finn Point-To-Point
Transmission Service that requires the addition of facilities or upgrades to the
Transmission System until such facilities or upgrades have been placed in service.
Expedited Procedures for New Facilities: In lieu of the procedures set forth above,
the Eligible Customer shall have the option to expedite the process by requesting the
Transmission Provider to tender at one time, together with the results of required
studies, an "Expedited Service Agreement" pursuant to which the Eligible Customer
would agree to compensate the Transmission Provider for all costs incurred pursuant
to the tenns of the Tariff. In order to exercise this option, the Eligible Customer shall
request in writing an expedited Service Agreement covering all of the above-specified
items within thirty (30) days of receiving the results of the System Impact Study
identifying needed facility additions or upgrades or costs incurred in providing the
requested service. While the Transmission Provider agrees to provide the Eligible
Customer with its best estimate of the new facility costs and other charges that may
be incurred, such estimate shall not be binding and the Eligible Customer must agree
in writing to compensate the Transmission Provider for all costs incurred pursuant to
the provisions of the Tariff. The Eligible Customer shall execute and return such an
Expedited Service Agreemcnt within fifteen (15) days of its receipt or the Eligible
Customer's request for service will cease to be a Comp1ctedApplication and will be
deemed tenninated and withdrawn.
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II. rOINT-TO-POINT TRANSMISSION SERVICE- conI.

20 Procedures if The Transmission· Provider is Unable to Complete New Transmission
Facilities for Firm Point-To-Point Transmission Service
20.1

Delays in Construction of New Facilities: lf any event occurs that will materially
affect the time for completion of new facilities, or the ability to complete them, the
Transmission Provider shall promptly notify the Transmission Customer. In such
circumstances, the Transmission Provider shall within thirty (30) days of notifying the
Transmission Customer of such delays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. The Transmission Provider also shall make available to the Transmission
Customer studies and work papers related to the delay, including all information that is
in the possession of the Transmission Provider that is reasonably needed by the
Transmission Customer to evaluate any alternatives.

20.2

Alternatives to the Original Facility Additions: When the revicw process of Section
20.1 detennines that one or more alternatives exist to the originally planned construction
project, the Transmission Provider shall present such alternatives for consideration by
Ihe Transmission Customer. Jf, upon review or any alternatives, the Transmission
Customer desires to maintain its Completed Application subject to construction of the
alternative facilitics, it may request the Transmission Provider to submit a revised Service
Agreement ror Firm Point-To-Point Transmission Service. If the alternative approach
solely involves Non-Firm Point-To-Point Transmission Service, the Transmission
Provider shall promptly tender a Service Agreement for Non-Finn Point-To-Point
Transmission Service providing for the service. In the event the Transmission Provider
concludes that no reasonable alternative exists and the Transmission Customer disagrees,
the Transmission Customer may seek relief under the dispute resolution procedures
pursuant to Section 12 or it may refer the dispute to the Commission for resolution.

20.3

Refund Obligation for Unfinished Facility Additions: If the Transmission Provider
and the Transmission Customer mutually agree that no other reasonable alternatives
exist and the requested service cannot be provided out of existing capability under the
conditions of Part 11 of the Tariff, the obligation to provide the requested Fiml Point-To
Point Transmission Service shall terminate and any deposit made by the Transmission
Customer shall be returned with interest pursuant to Commission security deposit
regulations. However, the Transmission Customer shall be responsible for all prudently
incurred costs by the Transmission Provider through the time construction was suspended.
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II. PQINT.TO·POINTTBANSMJSSION SERVICE· conI,

21 Provisions Relating to Transmission Construction and Services on the Systems of Other
Utilities
2J.l Responsibility for Third-Party System Additions: The Transmission Provider
shall not be responsible for making arrangements for any necessary engineering,
penllitling, and construction of transmission or distribution facilities on the system(s)
of any other entity or for obtaining any regulatory approval for such facilities. The
Transmission Provider will undertake reasonable effons to assist the Transmission
Customer in obtaining such arrangements, including without limitation, providing
any information or data required by such other electric system pursuant to Good
Utility Practice.
21.2 Coordination ofThird-Party System Additions: In circumstances where the need
for transmission facilities or upgrades is identified pursuant to the provisions of Part
II of the TaritT, and if such upgrades further require the addition of transmission
facilities on other systems, the Transmission Provider shall have the right to coordinate
construction on its own system with the construction required by others. The
Transmission Provider, after consultation with the Transmission Customer and
representatives of Stich other systems, may defer construction of its new transmission
facilities, if the new transmission facilities on another system cannot be completed
in a timely manner. The Transmission Provider shall notify the Transmission
Customer in writing ofthe basis for any dccision to defer construction and the specific
problems which must be resolved before it will initiate or resume constnJction of
new facilities. Within sixty (60) days of receiving written notification by the
Transmission Provider of its intent to defer construction pursuant to this section, the
Transmission Customer may challenge the decision in accordance with the dispute
resolution procedures pursuant to Section ) 2 or it may refer the dispute to the
Commission for resolution.
22 Changes in Service Specifications
22.1
Modifications On a Non-Firm Basis: The Transmission Customer taking Finn
Point-To-Point Transmission Service may request the Transmission Provider to
provide transmission service on a non· firm basis over Receipt and Delivery Points
other than those specified in the Service Agreement ("Secondary Receipt and Delivery
Points"), in amounts not to exceed its firm capacity reservation, without incurring
an additional Non-Firm Point-To-Point Transmission Service charge or executing a
new Service Agreement, subject to the following conditions.
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II. POINT-TO-POINTTRANSMISSION SERVICE- cont.

(a) Service provided over Secondary Receipt and Delivery Points will be non-firm
only, on an as-available basis and will not displace any firm or non-finn service
reserved or scheduled by third-parties under the Tariff or by the Transmission
Provider on behalf of its Native Load Customers.
(b) The sum ofall Firm and non-finn Point-To- Point Transmission Service provided
to the Transmission Customer at any time pursuant to this section sha 11 nol
exceed the Reserved Capacity in the relevant Service Agreement under \\'hich
such services are provided.
(c) The Transmission Customer shall retain its right to schedule Finn Point-To
Point Transmission Service at the Receipt and Delivery Points specified in the
relevant Service Agreement in the amount of its original capacity reservation.
(d) Service over Secondary Receipt and Delivery Points on a non-firm basis shall
not require the filing of an Application for Non-Firm Point-To-Point Transmission
Service under the Tariff. However, all other requirements of Part 11 of the Tariff
(except as to transmission rates) shall apply to transmission service on a non
fiml basis over Secondary Receipt and Delivery Points.
22.2

Modification On a Firm Basis: Any request by a Transmission Customer to modifY
Receipt and Delivery Points on a firm basis shall be treated as a new request for
service in accordance with Section 17 hereof, except that such Transmission
Customer shall not be obligated to pay any additional deposit if the capacity
reservation does not exceed the amount reserved in the existing Service Agreement.
While such new request is pending, the Transmission Customer shall retain its priority
for service at the existing firm Receipt and Delivery Points specified in its Service
Agreement.

23 Sale or Assignment of Transmission Service
23.1

ISSIII'U •.

E~lnH.·sl

A. LI,:hmall

Procedures for Assignment or Transfer of Service: Subject to Commission
approval of any necessary filings, a Transmission Customer may sell, assign, or
transfer all or a portion of its rights under its Service Agreement, but only to another
Eligible Customer (the Assignee). The Transmission Customer that sells, assigns or
transfers its rights under its Service Agreement is hereafter referred to as the Reseller.
Compensation to the Reseller shall not exceed the higher of (i) the original rate paid
by the Reseller, (ii) the Transmission Provider's maximum rate On file at the time of
the assignment, or (iii) the Reseller's opportunity cos 1 capped at the Transmission
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II. POINT-TO-POINT TRANSMISSION SERVICE- conI.

Provider's cost of expansion. ]f the Assignee does not request any change in the
Point(s) of Receipt or the Point(s) of Delivery, or a change in any other term or
condition set forth in the original Service Agreement, the Assignee will receive the
same services as did the Reseller and the priority of service for the Assignee will be
the same as that of the Reseller. A Reseller should notify the Transmission Provider
as soon as possible after any assignment or transfer of service occurs but in any
event, notification must be provided prior to any provision ofservice to the Assignee.
The Assignee will be subject to all tenns and conditions of this Tariff. l[the Assignee
requests a change in service, the reservation priority of service will be determined
by the Transmission Provider pursuant to Section 13.2.
23.2

Limitations on Assignment or Transfer of Service: ]f the Assignee requests a
change in the Point(s) of Receipt or Point(s) of Delivery, or a change in any other
specifications set forth in the original Service Agreement the Transmission Provider
will consent to such change subject to the provisions of the Tariff, provided that the
change will not impair the operation and reliability of the Transmission Provider's
generation, transmission, or distribution systems. The Assignee shall compensate
the Transmission Provider for performing any System Impact Study needed to
evaluate the capability of the Transmission System to accommodate the proposed
change and any additional costs resulting from such change. The Rescller shall
remain liable for the performance of all obligations under the Service Agreement,
except as specifically agreed to by the Parties through an amendment to the Service
Agreement.

23.3

Information on Assignment or Transfer of Service: ]n accordance with Section
4, Resellers may use the Transmission Provider's OASIS to post transmission
capacity available for resale.

24 Metering and Power Factor Correction at Receipt and Delivery Points(s)
24.1

Transmission Customer Obligations: Unless otherwise agreed, the Transmission
Customer shall be responsible for installing and maintaining compatible metering
and communications equipment to accurately account for the capacity and energy
being transmitted llnder Part]] of the Tari ff and to communicate the information to
the Transmission Provider. Such equipment shall remain the property of the
Transmission Customer.
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II. POINT-TO-POINT TRANSMISSION SERVICE- conI.

24.2

Transmission Provider Access to Metering Data: The Transmission Provider shall
have access to metering data, which may reasonably be required to facilitate
measurements and billing under the Service Agreement.

24.3

Power Factor: Unless otherwise agreed, the Transmission Customer is required to
maintain a power factor within the same range as the Transmission Provider pursuant
to Good Ulility Pr~elices. The power factor requirements arc specified in the Service
Agreemcnl where applicable ..

25 Compensation for Transmission Service
Rates for Firm and NOll-Firm Point-To-Point Transmission Service arc provided in the
Schedules appended to the Tariff: Finn Point-To-Point Transmission Service (Schedule 7);
and Non-Finn Point-To-Point Transmission Service (Schedule 8). The Transmission Provider
shall use Part II of the Tariff to make its Third-Party Sales. The Transmission Provider shall
account for such use at the applicable Tariff rates, pursuant to Section 8.
26 Stranded Cost Recoveq'
The Transmission Provider may seck to recover stranded costs from the Transmission
Customer pursuant to this Tariff. However, the Transmission Provider must scparalely file
any specific proposed stranded cost charge with the Commission.
27 Compensation for New Facilities and Redispatch Costs
Whenever a System lmpact Study performed by the Transmission Provider in connection
with the provision of Firm Point-To-Point Transmission Service identifies the need for new
facilities, the Transmission Customer shall be responsible for such costs to the extent
consistent with Commission policy. Whenever a System lmpact Study perfonned by the
Transmission Provider identifies capacity constraints that may be reI ieved more economically
by redispatching the Transmission Provider's resources than by building new facilities or
upgrading existing facilities to eliminate such constraints, the Transmission Customer shall
be responsible for the redispatch costs to the cxtcnt consistent with Commission policy.
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111. NETWORK INTEGRATION TRANSMISSION SERVICE
Preamble
The Transmission Provider will providc Network Integration Transmission Service pursuant to the
applicable tenllS and conditions eontaincd in the Tariff and Service Agreement. Network 1ntegration
Transmission Service allows the Network Customer to integrate, economically dispatch and regulate
its current and planned Nctwork Resources to servc its Network Load in a manner comparable to
that in which the Transmission Provider utilizes its Transmission System to serve its Native Load
Customers. Network ]ntcgration Transmission Service also may be used by the Network Customer
to deliver economy energy purchases to its Network Load from non-designated resources on an as
available basis without additional charge. Transmission service for sales to non-designated loads
will be provided pursuant 10 the applicable terms and conditions of Part 1I of the Tariff.
28 Nature of Network I ntegrafion Transmission Service
28.1

Scope ofService: Network Integration Transmission Service is a transmission service
that allows Network Customers to efficiently and economically utilize their Network
Resources (as well as other non-designated generation resources) to serve their
Network Load located in the Transmission Provider's Control Area and any additional
load that may be deSIgnated pursuant to Section 31.3 of the Tariff The Network
Customer taking Nctwork ]ntcgratioll Transmission Service must obtain or provide
Ancillary Services pursuant to Section 3.

28.2

Transmission Provider Responsibilities: The Transmission Provider will plan,
construct, operate and maintain its Transmission System in accordance with Good
Utility Practice in order to provide the Network Customer with Network 1ntegration
Transmission Service over the Transmission Provider's Transmission System. The
Transmission Provider, on behalf of its Native Load Customers, shall be required to
designate resources and loads in the same manner as any Network Customer under
Part)]} of this Tariff. This infonllation must be consistent with the infomlation used
by the Transmission Provider to calculate available transmission capability. The
Transmission Provider shall include the Network Customer's Network Load in its
Transmission System planning and shall, consistent with Good Utility Practice,
endeavor to construct and place into service sufficient transmission capacity to deliver
the Network Customer's Network Resources to serve its Network Load on a basis
comparable to the Transmission Provider's delivery of its own generating and
purchased resources to its Native Load Customers.
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III. NETWQRK INTEGRATIQN TRANSMISSIQN SERVICE- conI.

28.3

Network Integration Transmission Service: The Transmission Provider will provide
firm transmission service over its Transmission System to the Network Customer for
the delivery of capacity and energy from its designated Network Resources to service
its Network Loads on a basis that is comparable to the Transmission Provider's use of
the Transmission System to reliably serve its Native Load Customers.

28.4

Secondary Service: The Network Customer may use the Transmission Provider's
Transmission System to deliver energy to its Network Loads from resources that have
110t been designated as Network Resources, Such energy shall be transmilled, on an as
available basis, at no additional charge. Deliveries from resources other Ihan Network
Resources will have a higher priority than any Non-Firm Point-To-Point Transmission
Service under Part II of the Tariff.

28.5

Real Power Losses: Real Power Losses are associnted with all transmission service.
The Transmission Provider is not obligated to provide Real PO\:\lcr Losses. The Network
Customer is responsible for replacing losses associated with all transmission service
as calculated by the Transmission Provider. The applicable Rcal Power Loss factors
are set forth in Schedule 9.

28.6

I~estrictjons

on lise of Service: The Network Customer shall nol use Nctwork Integration
Transmission Service for (i) sales of capacity and energy to non-designated loads, or
Oi) direct or indirect provision of transmission service by the Network Customer to
third parties. AlI Network Customers taking Network Integration Transmission Service
shall use Point-To-Point Transmission Service under Part]] of the Tariff for any Third
Party Sale which requires use of the Transmission Provider's Transmission System.

29 I nitiating Service
29.1
Condition Precedent for Receiving Service: Subject to the tenns and conditions of
Part III of the Tariff, the Transmission Provider will provide Network Integration
Transmission Service to any Eligible Customer, provided that (i) the Eligible Customer
completes an Application for service as provided under Part]]] of the Tariff, (ii) the
Eligible Customer and the Transmission Provider complete the technical arrangements
set forth in Sections 29.3 and 29.4, (iii) the Eligible Customer executes a Service
Agreement pursuant to Attachment F for service under Part 111 of the Tariff or requests
in writing that the Transmission Provider file a proposed unexecuted Service Agreement
with the Commission, and (iv) the Eligible Customer executes a Network Operating
Agreement with the Transmission Provider pursuant to Attachment G.
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III. NETWORK INTEGRATION TRANSMISSION SERVICE- ronl.

29.2

Application Procedures: An Eligible Customer requesting service under Part III of
the TarifY must submit an Application, with a deposit approximating the charge for
one month of service, to the Transmission Provider as far as possible in advance of the
month in which service is to commence. Unless subject to the procedures in Section 2,
Completed Applications for Network Integration Transmission Service will be assigned
a priority according to the date and time the Application is received, with the earliest
Application receiving the highest priority. Applications should be submitted by entering
the information listed below on the Transmission Provider's OASIS. Prior to
implementation of the Transmission Provider's OASIS, a Completed Application may
be submitted by (i) transmitting the required infomlation to the Transmission Provider
by telcfax, or (ii) providing the information by telephone over the Transmission
Provider's time recorded telephone line. Each of these methods will provide a time
stamped record for establishing the service priority of the Application. A Completed
Application shall provide all of the following information:
(i) The identity, address, telephone number and facsimile number of the party
requesting service;
(ii) A stalement Ihat the party requesting service is, or will be upon commencement
or service, an Eligible Customer under the TarifY;
(iii) A description of the Network Load at each delivery point. This description should
separately identify and provide the Eligible Customer's best estimate of the total
loads to be served at each transmission voltage level, and the loads to be served
frolll each Transmission Provider substation at the same transmission voltage
level. The description should include a ten (10) year forecast of summer and
winter load and resource requirements beginning with the first year after the service
is scheduled to commence;
(iv) The amount and location of any interruptible loads included in the Network Load.
This shall include the summer and winter capacity requirements for each
interruptible load (had such load not been interruptible), that portion of the load
subject to interruption, the conditions under which an interruption can be
implemented and any limitations on the amount and frequency of interruptions.
An Eligible Customer should identify the amount of interruptible customer load
(if any) included in the 10 year load forecast provided in response to (iii) above;
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III. NETWORK INTEGRATION TRANSMISSION SERVICE- conI.

(v) A description of Network Resources (current and I O-year projection), which shall
include, for each Network Resource:
- Unit size and amount of capacity from that unit to be designated as Network
Resource
- VAR capability (both leading and lagging) of all generators
- Operating restrictions
Any periods of restricted operations throughout the year
Maintenance schedules
Minimum loading level of unit
Nonnal operating level of unit
Any must-run unit designations required for system reliability or contract
reasons
- Approximate variable generating cost ($/MWH) for redispatch computations
Arrangements governing sale and delivery of power to third parties from
generating facilities located in the Transmission Provider Control Area, where
only a portion of unit output is designated as a Network Resource
- Description of purchased power designated as a Network Resource including
source of supply, Control Area location, transmission arrangements and delivery
point(s) to the Transmission Provider's Transmission System;
(vi) Description of Eligible Customer's transmission system:
- Load flow and stability data, such as real and reactive parts of the load, lines,
transformers, reactive devices and load type, including nornlal and emergency
ratings of all transmission equipment in a load flow fonnat compatible with
that used by the Transmission Provider
- Operating restrictions needed for reliability
- Operating guides employed by system operators
- Contractual restrictions or committed uses oflhe Eligible Customer's
transmission system, other than the Eligible Customer's Network Loads and
Resources
Location of Network Resources described in subsection (v) above
- 10 year projection of system expansions or upgrades
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III. NETWORK INTEGRATION TRANSMISSION SERVICE- coni.

- Transmission System maps that include any proposed expansions or upgrades
Thermal ratings of Eligible Customer's Control Area ties with other Control
Areas; and
(vii) Service Commencement Date and the term of the requested Network Integration
Transmission Service. The minimum tenn for Network lntegration Transmission
Service is one year.
Unless the Parties agree to a different time frame, the Transmission Provider must
ncknowledge the request within ten (10) days of receipt. The acknowledgment must
include a date by which a response, including a Service Agreement, will be sent 10
the Eligible Customer. If an Application fails to meet the requirements of this section,
the Transmission Provider shall notify the Eligible Customer requesting service
within fifteen (15) days ofreceipl and specify the reasons for such failure. Wherever
possible, Ihe Transmission Provider will attempt to remedy deficiencies in the
Application through informal communications with the Eligible Customer. Jf such
efforts are unsuccessful, the Transmission Provider shnJl return the Application
without prejudice to the Eligible Customer filing a new or revised Application that
fully complies with the requirements of this section. The Eligible Customer will be
assigned a new priority consistent with the date of the new or revised Application.
The Transmission Provider shall treat this infonnation consistent with the standards
of conduct contained in Part 37 of the FERC regulations.

I ssu~d ___ .

c

29.3

Technical Arrangements to be Completed Prior to Commencement of Service:
Network Integration Transmission Service shall not commence until the Transmission
Provider and the Network Customer, or a third party, have completed installation of all
equipment specified under the Network Operating Agreement consistent with Good
Utility Practice and any additional requirements reasonably and consistently imposed to
ensure the reliable operation of the Transmission System. The Transmission Provider
shall exercise reasonable efforts, in coordination with the Network Customer, to complete
such arrangements as soon as practicable taking into consideration the Service
Commencement Date.

29.4

Network Customer Facilities: The provision of Network Integration Transmission
Service shall be conditioned upon the Network Customer's constructing, maintaining
and operating the facilities on its side ofeach delivery point or interconnection necessary
to reliably deliver capacity and energy from the Transmission Provider's Transmission
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III. NETWORK INTEGRATION TRANSMISSION SERVICE· cont,

System to the Network Customer. The Network Customcr shall be solely responsible
for constructing or installing all facilities on the Network Customer's side of cach
such delivery point or interconnection.
29.5

Filing of Service Agreement: The Transmission Provider will file Service Agreements
with the Commission in compliance with applicable Commission regulations.

30 Network Resources
30.1

30.2

Designation of Network Resources: Network Resources shall include all generation
owned, purchased or leased by the Network Customer designated to serve Network
Load under the Tariff. Nelwork Resources may not include resources, or any portion
thereof, that are committed for sale 10 non-designated third party load or otherwise
cannot be called upon to meet the Nehvork Customer's Network Load on a non·
interruptible basis. Any owned or purchased resources that were serving the Network
Customer's loads under firm agreements entered into on or before the Service
Commencement Date shall initially be designated as Network Resources until the
Network Customer temlinates the designation of such resources.
Designation of New Network Resources: The Network Customer may designate a
new Network Resource by providing the Transmission Provider with as much advance
notice as practicable. A designation of a new Network Resource must be made by a
request for modification of service pursuant to an Application under Section 29.

30.3

Termination of Network Resources: The Network Customer may terminate the
designation of all or part of a generating resource as a Network Resource at any time
but should provide notification to the Transmission Provider as soon as reasonably
practicable.

30.4

Operation of Network Resources: The Network Customer shall not operate its
designated Network Resources located in the Network Customer's or Transmission
Provider's Control Area such that the output of those facilities exceeds its designated
Network Load, plus non-firm sales delivered pursuant to Part JJ of the Tariff, plus
losses. This limitation shall not apply to changes in the operation of a Transmission
Customer's Network Resources at the request of the T ransmi ssion Provider to respond
to an emergency or other unforeseen condition which may impair or degrade the
reliability of the Transmission System.
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III. NETWORK INTEGRATION TRANSMISSION SERVICE- cont.

30.5

Network Customer Redispatch Obligation: As a condition to receiving Network
Integration Transmission Service, the Network Customer agrees to redispatch its
Network Resources as requested by the Transmission Provider pursuant to Section
33.2. To the extent practical, the redispateh of resources pursuant to this section
shall be on a least cost, non-discriminatory basis between all Network Customers,
and the Transmission Provider.

30.6

Transmission Arrangements for Network Resources No' Physically
Inlerconnected With The Transmission Provider: The Network Customer shall
be responsible for any arrangements necessary to deliver capacity and energy from a
Nel\vork Resource not physically interconnected with the Transmission Provider's
Transmission System. The Transmission Provider will undertake reasonable efforts
to assist the Network Customer in obtaining such arrangements, including without
limitation, providing any information or data required by such other entity pursuant
to Good Utility Practice.
Limitation on Designation of Network Resources: The Nenvork Customer must
demonstrate that it owns or has committed to purchase generation pursuant to an
executed contract in order to designate a generating resource as a Nel\:liork Resource.
Alternatively, the Network Customer may establish that execution of a contract is
contingent upon the availability of transmission service under Part III of the Tari ff.
Usc oflntcrface Capacit), by the Network Customer: There is no limitation upon
a Network Customer's usc of the Transmission Provider's Transmission System al
any particular interface to integrate the Network Customer's Network Resources (or
substitute economy purchases) with its Network Loads. However, a Network
Customer's use of the Transmission Provider's total interface capacity with other
transmission systems may not exceed the Network Customer's Load Ratio Share.
Network Customer Owned Transmission Facilities: The Network Customer that
owns existing transmission facilities that are integrated with the Transmission
Provider's Transmission System may be eligible to receive consideration either
through a billing credit or some other mechanism. In order to receive such
consideration the Network Customer must demonstrate that its transmission facilities
are integrated into the plans or operations of the Transmission Provider to serve its
power and transmission customers. For facilities constructed by the Network

30.7

30.8

30.9
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Customer subsequent to the Service Commencement Date under Part III of the Tariff,
the Network Customer shall receive credit where such facilities arc jointly planned
and installed in coordination with the Transmission Provider. Calculation of the
credit shall be addressed in either the Network Customer's Service Agreement or
any other agreement between the Parties.
3J Designation or Network Load
31.1

31.2

3 J.3

Network Load: The Network Customer must designate the individual Network
Loads on whose behalf the Transmission Provider will provide Network Integration
Transmission Service. The Network Loads shall be specified in the Service
Agreement
New Network Loads Connected With the Transmission Provider: The Network
Customer shall provide the Transmission Provider with as much advance notice as
reasonably practicable of the designation of new Network Load that will be added
to its Transmission System. A designation of new Network Load must be made
through a modification of service pursuant to a new Application. The Transmission
Provider will lise due diligence to install any transmission facilities required to
interconnect a new Network Load designated by the Network Customer_ The costs
of new facilities required to interconnect a new Network Load shall be determined
in accordance with the procedures provided in Section 32.4 and shall be charged to
the Network Customer in accordance with Commission policies.
Network Load Not Physically] nterconnected with the Transmission Provider:
This section applies to both initial designation pursuant to Section 31.1 and the
subsequent addition of new Network Load not physically interconnected with the
Transmission Provider. To the extent that the Network Customer desires to obtain
transmission service for a load outside the Transmission Provider's Transmission
System, the Network Customer shall have the option of (I) electing to include the
entire load as Network Load for all purposes under Part 111 of the Tariff and
designating Network Resources in connection with such additional Network Load,
or (2) excluding that entire load from its Network Load and purchasing Point-To
Point Transmission Service under Part ]] of the Tariff. To the extent that the Network
Customer gives notice of its intent to add a new Network Load as part of its Network
Load pursuant to this section the request must be made through a modification of
service pursuant to a new Application.
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31.4

New Interconnection Points: To the extent the Network Customer desires to add a
new Delivery Point or interconnection point between the Transmission Provider's
Transmission System and a Network Load, the Network Customer shall provide the
Transmission Provider with as much advance notice as reasonably practicable.
31.5 Changes in Service Requests: Under no circumstances shall the Network
Customer's decision to cancel or delay a requested change in Network 1ntegration
Transmission Service (~.g. the addition of a new Network Resource or designation
of a new Network Load) in any way relieve the Network Customer of its obligation
to pay the costs of transmission facilities constructed by the Transmission Provider
and charged to the Network Customer as reflected in the Service Agreement.
However, the Transmission Provider must treat any requested change in Network
Integration Transmission Service in a non-discriminatory manner.
31.6 Annual Load and Resource Information Updates: The Network Customer shall
provide the Transmission Provider with annual updates of Network Load and
Network Resource forecasts consistent with those included in its Application for
Network Integration Transmission Service under Part I1I of the Tariff. The Network
Customer also shall provide the Transmission Provider with timely written notice
of material changes in any other information provided in its Application relating to
the Network Customer's Network Load, Network Resources, its transmission system
or other aspects of its facilities or operations affecting the Transmission Provider's
ability to provide reliable service.
32 Additional Study Procedures For Network Integration Transmission Service Requests
32.1 Notice of Need for System Impact Study: After receiving a request for service,
the Transmission Provider shall determine on a non-discriminatory basis whether a
System Impact Study is needed. A description of the Transmission Provider's
methodology for completing a System Impact Study is provided in Attachment D. Jf
the Transmission Provider determines that a System Impact Study is necessary to
accommodate the requested service, it shal1 so inform the Eligible Customer, as
soon as practicable. In such cases, the Transmission Provider shaH within thirty
(30) days of receipt of a Completed Application, tender a System Impact Study
Agreement pursuant to which the Eligible Customer shall agree to reimburse the
Transmission Provider for performing the required System Impact StUdy. For a service
request to remain a Completed Application, the Eligible Customer shall execute the
System Impacl Study Agreement and return it to the Transmission Provider within
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fifteen (J 5) days. If the Eligible Customer elects not to execute the System Impact
Srudy Agreement, its Application shall be deemed withdrawn and its deposit shall
be retumed with interest.
System Impact Study Agreement and Cost Reimbursement:

32.2

(i) The System Impact Study Agreement will clearly the Transmission Provider's
estimate of the actual cost. and time for completion of the System Impact Study.
The charge shall not exceed the actual cost of the srudy_ln performing the System
Impact Study, the Transmission Provider shall rely, to the extent reasonably
practicable, on existing transmission planning srudies. The Eligible Customer
will not be assessed a charge for such existing studies; however, the Eligible
Customer will be responsible for charges associated with any modifications to
existing planning studies that arc reasonably necessary to evaluate the impact of
the Eligible Customer's request for service on the Transmission System.
(ii) If in response to multiple Eligible Customers requesting service in relation to
the same competitive solicitation, a single System 1mpact Study is sufficient for
the Transmission Provider to accommodate the service requests, the costs of
that stuuy shall be pro-rated among the Eligible Customers.
(iii) For System 1mpact Srudies that the Transmission Provider conducts on its own
behalf, the Transmission Provider shall record the cost or the System Impact
Studies pursuant to Section 8.
32.3

System Impact Study Procedures: Upon receipt of an executed System Impact
Study Agreement, the Transmission Provider will use due diligence to complete the
required System Impact Study within a sixty (60) day period. The System Impact
Study shall identify any system constraints and redispatch options, additional Direct
Assignment Facilities or Network Upgrades required to provide the requested service.
1n the event that the Transmission Provider is unable to complete the required System
Impact Study within such time period, it shall so notify the Eligible Customer and
provide an estimated completion date along with an explanation of the reasons why
additional time is required to complete the required studies. A copy of the completed
System Impact Study and related work papers shall be made available to the Eligible
Customer. The Transmission Provider will use the same due diligence in completing
the System Impact Srudy for an Eligible Customer as it uses when completing studies
for itself. The Transmission Provider shall notify the Eligible Customer immediately
upon completion of the System Impact Study if the Transmission System will be
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Attachment No. 3

2010tOS.05 14:34:22
K.:ms.3S C':;t"Forati!;)i'1 Commission
/8/ SlJs.·:m K. DtITf'::J

BEFORE THE STATE CORPORAnON COMMISSION
OF THE STATE OF KANSAS

Before Commissioners:

Thomas E. Wright, Chairman
Joseph Harkins
Ward Loyd

In the Matter of the Application of
Midwest Energy, Inc. Requesting
Permission to File Tariffs, Documents
and Contracts Regarding its
Transmission Services with the Kansas
Corporation Commission.

)
)
)
)
)
)

Docket No. 08-MDWE-481-TAR

ORDER APPROVING OPEN ACCESS TRANSMISSION TARIFF
The above matter comes before the State Corporation Commission of the State of Kansas
(Commission). Being fully advised of all matters of record, the Commission finds and concludes
as follows:
1.

On November 19,2007, Midwest Energy Inc. (Midwest) filed an Application in

the instant docket requesting that the Commission issue an order to acknowledge the transfer of
jurisdiction over Midwest's transmission services from the FERC to the Commission, to
acknowledge that the Commission has primary jurisdiction over Midwest's transmission
services, and to accept and acknowledge several FERC-approved Midwest tariffs, agreements
and other documents.
2.

On December 21, 2007, Midwest filed an application to increase its retail rates in

Docket No. 08-MDWE-594-RTS (594 Docket). Midwest sought to implement a transmission
formula rate (TFR) to be used as a basis for retail transmission charges, which would be
recovered under a transmission delivery charge (TDC), in accordance with K.S.A. 66-1237.

3.

On June 17, 2008, Staff, Midwest, and the Citizens Utility Ratepayer Board

(CURB) filed a Joint Motion to Approve Stipulation and Agreement in the 594 Docket (594
Agreement).
4.

On August 5, 2008, the Commission issued an order that approved the 594

Agreement (594 Order). In the 594 Order, the Commission acknowledged its jurisdiction over
Midwest's transmission services and its OATT, confirmed the classification of transmission
assets set forth in the 594 Agreement, and approved implementation of the TFR to be used as a
basis for retail rates.
5.

The Commission approved a TFR in the 594 docket to be used as a basis for retail

transmission cost recovery under a TDC, which is updated annually, and calculates a now
effective ATRR of$4,695,313.
6.

In its August 14,2008 Memorandum, Staff recommended that transmission rates

in the OATT should be amended to reflect the rates calculated under the approved TFR to ensure
that wholesale transmission customers are charged comparable rates on the same basis as retail
customers. In its Memorandum, Staff stated that it discovered several errors in reference to
service schedules. Staff set forth specific corrections in Exhibit A attached to the Memorandum.
7.

On August 21, 2008, the Commission approved Midwest's proposed OATT

attached to the initial application in the instant docket, on the condition that Midwest shall update
and amend its OATT to address deficiencies discussed in the Commission's 594 Order.
8.

On October 22, 2008, Midwest filed an Application requesting the Commission

approve its proposal to (1) implement a transmission formula rate (TFR) that would be
applicable to all charges for wholesale transmission service, and (2) revise and update its open
access transmission tariff (OATT), formerly approved by the Federal Energy Regulatory

2

Commission (FERC), both in accordance with K.S.A. 66-101(c), K.S.A. 66-117, and K.A.R. 82
1-231.
9.

On April 22, 2010, Staff filed a memorandum recommending Commission

approval of Midwest's OATT. In its Memorandum, Staff stated it reviewed Midwest's October
22nd Application and found that Midwest had adequately addressed most of the deficiencies
identified in the aforementioned Exhibit A.
10.

Staff stated that in its review of the Application, it identified additional issues and

provided recommendations to Midwest. Staff stated that during April and May of 2009, Staff
and Midwest had several discussions with regard to the additional issues identified by Staff. The
result of these discussions was 11 additional recommendations from Staff with regard to
Midwest's proposed OATT.
11.

Staff stated that on June 10, 2009, Midwest made a filing in which it represented

that all 11 recommendations were addressed and treated as Staff had recommended. Staff stated
that it has reviewed this filing both internally and with Midwest personnel and finds that
Midwest has adequately addressed all of the issues that Staff raised in its review of the
Application.
12.

Staff recommended the Commission approve Midwest's OATT as filed on June

12,2009, and as adjusted by the eleven recommendations made by Staff in attached Exhibit A
IT IS, THEREFORE, BY THE COMMISSION ORDERED THAT:

(A)

The Commission approves Midwest Energy Inc.'s Application to amend its Open

Access Transmission Tariff as filed on June 12, 2009, and as adjusted by the eleven
recommendations made by Statf in attached Exhibit A

3

(B)

Parties have fifteen (15) days, plus three (3) days if service of this Order is by

mail, from the date of service of this Order in which to petition the Commission for
reconsideration. K.S.A. 66-118b; K.S.A. 2009 Supp. 77-529(a)(1).
(C)

The Commission retains jurisdiction over the subject matter and parties for the

purpose of entering such further order or orders as it may deem necessary.
BY THE COMMISSION IT IS SO ORDERED.
Wright, Chmn; Harkins, Com.; Loyd, Com.

QflDEPlEO MAUD

HAY 052010
Dated: -----------------------

MAY (} 6 2010
Js--~'

t}(EtUTIVE

OJREClOR

Susan Duffy
Executive Director
DB:rob
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Appendix 1 to Attachment M
Zone 1:

American Electric Power – West ........................................................................2.90

Zone 2:

Reserved for Future Use ............................................................................................

Zone 3:

City Utilities of Springfield, Missouri ................................................................2.00

Zone 4:

Empire District Electric Company......................................................................2.71

Zone 5:

Grand River Dam Authority ...............................................................................3.50

Zone 6:

Kansas City Power & Light Company................................................................1.90

Zone 7:

Oklahoma Gas & Electric Company...................................................................3.00

Zone 8:

Midwest Energy, Inc...........................................................................................4.26

Zone 9:

KCP&L Greater Missouri Operations Company ................................................1.92

Zone 10:

Southwestern Power Administration ..................................................................4.00

Zone 11:

Southwestern Public Service...........................................................................3.0111

Zone 12:

Sunflower Electric Power Corporation...............................................................5.96

Zone 13:

Western Farmers Electric Cooperative ...............................................................3.00

Zone 14:

Westar Energy, Inc. (Kansas Gas & Electric and Westar Energy) .....................2.94

Zone15:

Mid-Kansas Electric Company ...........................................................................6.32

Zone 16:

Lincoln Electric System......................................................................................1.07

Zone 17:

Nebraska Public Power District ..........................................................................2.40

Zone 18:

Omaha Public Power District..............................................................................1.20
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