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Southwest Power Pool
JOINT TRANSMISSION WORKING GROUP/ECONOMIC STUDIES WORKING GROUP MEETING
December 9, 2013

Conference Call

e Summary of Action Items ¢

1. ESWG approved 3 component sensitivity method for 2015 ITP10 useful information.
2. TWG approved 3 component sensitivity method for 2015 ITP10 useful information.
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Southwest Power Pool
JOINT TRANSMISSION WORKING GROUP/ECONOMIC STUDIES WORKING GROUP MEETING
December 9, 2013

Conference Call

e MINUTES -

Administrative Iltems

TWG Chair Noman Williams called the meeting to order at 8:35 a.m. The following members were in
attendance or represented by proxy (Attachment 1a — Attendance) (Attachment 1b — Proxies):

TWG members present:

Alan Myers, ITC Great Plains

Dan Lenihan, OPPD

Harold Wyble, KCPL

Jason Shook, GDS Associates

Jeff Stebbins, Tri-County Electric Cooperative proxy for Michael Swearingen, Tri-County Electric
Cooperative

Jim McAvoy, OMPA

John Boshears, SPRM

John Fulton, Xcel Energy

John Payne, KEPCo

Kurt Stradley, LES (proxy for Scott Benson, LES)
Michael Mueller, AECC

Mo Awad, Westar

Noman Williams, SUNC

Randy Lindstrom, NPPD

Travis Hyde, OKGE

ESWG members present:
Alan Myers, ITC Great Plains
Bennie Weeks, Xcel Energy
Bruce Walkup, AECC

Greg Sweet, EDE

Kip Fox, AEP (Wayman Smith, AEP, also held Kip Fox’s proxy during portions of the meeting)
Kurt Stradley, LES

Leon Howell, OGE

Michael Watt, OMPA

Paul Dietz, Westar

Randy Collier, CUS

Tim Owens, NPPD

Others present:
Antoine Lucas, SPP Staff

Amber Greb, SPP Staff

Alex Watkins, SPP Staff

Ben Roubique, PWR Solutions
Bill Leung, NPRB

Bob Burner, Duke Energy

Bob Lux, SPP Staff

Bob Reynolds, SPP RE Staff
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Brett Hooton, SPP Staff
Charles Panicker, OCC
Clayton Mayfield, SPP Staff
Dennis Reed, Westar

Gimod Olapurayil, ITC
James Sanderson, KCC
Jason Speer, SPP Staff
Jerry Bradshaw, SPRM

Jim Jacoby, AEP

Jim Krajecki, CES

Jody Holland, SPP Staff
John Kopinski, ITC Holdings
Jon Iverson, OPPD

Jon Shipman, OPPD
Jonathan Abebe, Clean Line
Josh Ross, SPP Staff

Josh Verzal, OPPD

Josie Daggett, WAPA
Juliano Freitas, SPP Staff
Katherine Prewitt, SPP Staff
Kirk Hall, SPP Staff

Kyle Watson, Entergy

Liz Coffield, SPP Staff

Martin Green, GRDA

Matt McGee, AEP

Matt Gomes, Nextera Energy
Michael Hutson, RES Americas
Michael Odom, SPP Staff
Mike Collins, GuernseyMike Knapp, OCC
Mitch Williams, WFEC
Noumvi Ghomsi, PSC

Olu Fagbemiro, Burns and McDonald
Pat Hayes, Ameren

Pat McCool, KCPL

Patrick West, SWPA

Robert Safuto, CES
Sandeep Baidwan, LS Power
Sherri Maxey, SPP Staff
Steve Gaw, Wind Coalition
Steve Hardebeck, OGE
Wayman Smith, AEP

Jody Holland, SPP staff, informed the chair there was a quorum.

Agenda ltem 1 — Order 1000 Business Practice

BPR 048 — QRP

Ben Bright, SPP Staff, presented the QRP Business Practice (Attachment 2a — BPR-048 — QRP) to the
group. It was requested that the ESWG and TWG review the document and return any suggestions within
a week. There was discussion about the posting timeline as well as what information will be kept
confidential. Ben informed the group that the initial posting will take place on September 30", and that the
company name, contact name, and contact information will be posted. All financial information will be kept
confidential. There was continued discussion on the application timeline and requirements. It was noted
that all QRP communications need to go through QRP applications@spp.org email address and that all
comments need to be submitted by Tuesday, December 17, 2013.
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Action Item: Ben Bright to check with SPP Legal department to determine who qualifies as
an authorized officer for an applicant company

BPR 049 — DPP Submission Draft
Brett Hooton, SPP Staff, presented the Detailed Project Proposal business practice (Attachment 2b —
BPR-049 — DPP Process).

At 9:30 a.m. Kip Fox left the meeting. Wayman Smith, AEP, received Kip’s proxy.
Discussion continued regarding the timeline for modeling and submission deadlines.

Action Item: Brett Hooton to research what was intended by “configurations” in the
business practice language

Noman Williams left meeting. Travis Hyde led the meeting.

BRP 050 — DPP Project Correlation

Brett Hooton, SPP Staff, presented the DPP Project Correlation business practice (Attachment 2¢c — BPR-
050 — DPP Project Correlation). The group discussed the range for impedance in the business practice.
Dialogue continued on how projects will be compared. Nuances were discussed, such as only segments
of projects being selected. It was asked that the group return any comments by Tuesday December 17,
2013.

Agenda ltem 2 — 2015 ITP10

Jody Holland, SPP Staff, started the discussion about useful information (Attachment 3a, 3b — Increased
Input Prices Sensitivity) from future 3. Alan Myers, ITC Great Plains, informed the group on MOPC'’s
concerns about future 3. The discussion continued on the methods of gaining useful information as well
as staff time necessary for options. It was also noted that the 2015 ITP10 Scope had already approved a
wind transfer analysis that was not shown as part of the discussion. Staff presented 3 different options
corresponding with different amounts of staff time needed as well as the incremental amount of useful
information for each option.

Leon Howell motioned to proceed with column C (3 Component Sensitivity), which
Wayman Smith seconded. The motion passed 10 votes in favor and 1 vote against. Alan
Myers voted against the motion.

Mo Awad motioned to proceed with column C (3 Component Sensitivity), which Travis
Hyde seconded. The motion passed with 14 votes in favor and vote 1 against. Alan Myers
voted against the motion.

Alan Myers later informed staff that his ‘no’ vote was cast because he believed the 3
component sensitivity did not fully achieve the BOD’s objective and believed that the
compromise discussed during the call would have provided a significant enhancement to
the exercise for a relatively modest expenditure of internal resources.

The joint portion of the TWG/ESWG ended, and the TWG continued on with Agenda Item #3.

Seeing no further business, the meeting was adjourned at 11:42 a.m.
Respectfully Submitted,

Juliano Freitas
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Southwest Power Pool, Inc.
JOINT TWG/ESWG MEETING
December 9, 2013
Net Conference — Little Rock, Arkansas

- AGENDA -

8:30 a.m. —-11:30 a.m.

1. Order 1000 BUSINESS PractiCe.......cuuuvireeeiiiiiiiiieie e eee e s Ben Bright/Brett Hooton (2 hrs)
a. BPR-048 — QRP
b. BPR-049 — DPP Submission Draft
c. BPR-050 — DPP Project Correlation

1 T I I = OSSPSR Staff (45 min)
a. Future 3 Useful Information
b. Consolidation Methodology

G TR o) 1.7 o o I\ I Charles Hendrix (15 min)
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Alan Myers
Amber (SPP)

Ben Roubique (PWR Solutions)

Bennie Weeks

Bill Leung (NPRB)

Bob Burner

Bob Lux

Bob Reynolds

Brett Hooton

Bruce Walkup (AECC)
Charles Panicker (OCC)
Clayton Mayfield

Dan Lenihan

Dennis Reed

Gimod Olapurayil (ITC)
Greg Sweet (EDE)
Harold Wyble (KCPL)
James Sanderson
Jason Shook (GDS/ETEC)
Jason Speer

Jeff Stebbins (TCEC)
Jerry Bradshaw (SPRM)
jim jacoby

Jim Krajecki (CES)

Jim McAvoy

John Boshears (SPRM)
John Fulton

John Kopinski

John Payne (KEPCo)
Jon Iverson

Jon Shipman (OPPD)
Jonathan Abebe

Josh Ross

Josh Verzal

Josie Daggett (WAPA)
katherime prewitt

Kip Fox (AEP - Transource)
Kurt Stradley

Kyle Watson (Entergy)
Leon Howell

Liz Coffield

Martin Green

Matt McGee
MattGomes

Michael Hutson
Michael Mueller

amyers@itcgreatplains.com
agreb@spp.org
broubique@pwrsol.biz
bennie.weeks@xcelenergy.com
bleung@bjleung.com
g.burner@duke-energy.com
blux@spp.org
bdreynolds.re@spp.org
bhooton@spp.org
bruce.walkup@aecc.com
c.panicker@occemail.com
cmayfield@spp.org
djlenihan@oppd.com
dennis.l.reed@westarenergy.com
golapurayil@itctransco.com
gsweet@empiredistrict.com
harold.wyble@kcpl.com
j.sanderson@kcc.ks.gov
jason.shook@gdsassociates.com
jspeer@spp.org
jstebbins@tcec.coop
jerry.bradshaw@cityutilities.net
jwjacoby@aep.com
jkraejcki@ces-Itd.com
jmcavoy@ompa.com
john.boshears@cityutilities.net
john.fulton@xcelenergy.com
jkopinski@processresults.com
jpayne@kepco.org
jiverson@oppd.com
jeshipman@oppd.com
jabebe@cleanlineenergy.com
jross@spp.org
jverzal@oppd.com
daggett@wapa.gov
kprewitt@spp.org
iphone_test@webex.com
kstradley@les.com
kwatso2@entergy.com
howelllc@oge.com
Icoffield@spp.org
mgreen@grda.com
mcmcgee@aep.com
matthew.gomes@nexteraenergy.com
michael.hutson@res-americas.com
michael.mueller@aecc.com
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Michael Swearingen
Michael Watt - OMPA
Mike Collins

Mike Knapp (OCC)
mitch williams (WFEC)
Mo Awad (Westar)
Noman Williams
noumvi ghomsi

Olu Fagbemiro

Pat Hayes

Pat McCool

Patrick West

Paul Dietz

Randy Collier (CUS)
Randy Lindstrom

Robert Safuto (Customized Energy Solutions)

Sandeep Baidwan
Sherri Maxey
Steve Gaw

Steve Hardebeck
Tim Owens (NPPD)
Tim Soles

Tony Green

Travis Hyde
Wayman Smith

mswearingen@tcec.coop
mwatt@ompa.com
michael.collins@guernsey.us
m.knapp@occemail.com
m_williams@wfec.com
mo.awad@westarenergy.com
niwilliams@sunflower.net
noumvi.ghomsi@psc.mo.gov
ofagbemiro@burnsmcd.com
phayes@ameren.com
patrick.mccool@kcpl.com
patrick.west@swpa.gov
paul.dietz@westarenergy.com
randy.collier@cityutilities.net
rrlinds@nppd.com
rsafuto@ces-Itd.com
sbaidwan@Ispower.com
smaxey@spp.org
rsgawl@gmail.com
hardebsm@oge.com
tjowens@nppd.com
tim_soles@oxy.com
tgreen@spp.org
hydetd@oge.com
wismithl@aep.com
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Kirk,

[ give my proxy to Jeff Stebbins for the Joint TWG/ESWG Meeting on December 9 and for the TWG
Net Conference on December 18.

Mike Swearingen

Manager, NERC Compliance

Tri-County Electric Cooperative, Inc.

302 E. Glaydas | Hooker | Oklahoma | 73942
T:800.522.3315 x804 | F: 580.652.3151 | D: 580.652.3804
MSwearingen@tcec.coop

Confidentiality Notice: The information in this e-mail and any attachments are confidential
and/or privileged. If you are not the addressee indicated in this e-mail (or responsible for delivery
of this e-mail to such person), you should not copy, deliver or distribute this e-mail and/or the any
attachments to anyone or make use of the information contained herein. Any person who receives
this communication in error should notify the sender at Tri-County Electric Cooperative, Inc. by
telephone at 580.652.2418 and permanently destroy this e-mail and attachments.

Privacy Notice:

Tri-County Electric Cooperative reserves the right to review all e-mail.

Your receipt and sending of e-mail is consent for Tri-County Electric Cooperative to review
the content of your e-mail.

Kirk,

[ will be in training on 12/09/13, so [ will be unable to attend our joint ESWG/TWG net conference.
Please set Kurt Stradley, LES’s representative on the ESWG, as my TWG proxy.

Thanks,

Scott ]. Benson, P.E. | Manager, Resource & Transmission Planning
Lincoln Electric System

Phone: 402-473-3390

Fax: 402-473-3208

Email: sbenson@les.com

1040 O St.

PO Box 80869

Lincoln, NE 68501-0869

www.les.com
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ﬁmber BPR048 .'?iFt’IE Qualified RFP Participant (QRP)
Business Practice

Section(s) Requiring N/A

Revision (include Section

No., Title, and Protocol Version)

Impact Analysis

Required Yes

(Yes or No)

MMU Report Required | nq

(Yes or No)

Requested Resolution
(Normal or Urgent)

Urgent. Expected process start date in April 1, 2014.

Revision Description

This new business practice adds the process for the Order 1000
Qualified RFP Participant (QRP) application and qualification.

Reason for Revision

New process.

Tariff Implications or
Changes (Yes or No; If
yes include a summary
of impact and/or
specific changes)

Yes. Attachment Y of the SPP Tariff is new and pending before
FERC.

Criteria Implications or
Changes (Yes or No; If
yes include a summary
of impact and/or
specific changes)

No.

Credit Implications
(Yes or No, and
summary of impact)

Yes. The tariff language includes specific Financial Criteria that
must be met for application process.

Working
Group/Committee
Review and Results

BPWG —
ORWG —
RTWG —
TWG -

MOPC —
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Sponsor

Name Michael Desselle

E-mail Address mdesselle@spp.org

Company SPP

Company Address 201 Worthen Drive Little Rock, AR 72223

Phone Number

501-614-3206

Fax Number

Proposed Business Practice Language Revision

The process and timeline for application and qualification for the TOSP for
Competitive Upgrades is detailed in Attachment Y, Section Ill.1 of the SPP

OATT.

Each interested party will be required to submit the Southwest Power Pool
Qualified RFP Participant Application. See Exhibit 1
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Southwest Power Pool Qualified RFP Participant (“QRP”)

Application

Instructions: Please complete this form and submit it and related attachments to

QRPApplications@spp.org. All materials must be received no later than June 30th.
Applicant Information

Company name: Company point of contact:
Street: Street:
City: City:
State: State:
Zip: Zip:
Website: Office phone:
Mobile phone:
Email:

Other information

Is the Applicant an SPP member? I No I Yes

If not currently an SPP Member; do you certify that the Applicant meets or will | [I No [J Yes
meet the requirements of SPP Membership and will be willing to execute the SPP
Membership Agreement as a Transmission Owner if selected by SPP to construct a
Competitive Upgrade as defined in the SPP Tariff?

“Membership in SPP is voluntary and is open to any electric utility, Federal power marketing agency, transmission service
provider, any entity engaged in the business of producing, selling and/or purchasing electric energy for resale, and any
entity willing to meet the membership requirements, including execution of the Membership Agreement. Membership
also is open to any entity eligible to take service under the SPP Open Access Transmission Tariff (OATT).”

Is the Applicant publicly traded? [0 No [0 Yes

Symbol:

All information following this page of the document will be treated as confidential.
It will not be posted publicly.

Financial information:
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Financial criteria to qualify as a QRP are fully described in Attachment Y of the SPP Tariff. Please
provide complete responses to the questions below and provide any documentation necessary to
satisfy one of the financial criteria detailed in Attachment Y of the SPP Tariff.

Important Note: The Applicant must answer “Yes” to at least one of the following four questions to
satisfy the financial criteria in the SPP Tariff to become a QRP. Please review Attachment Y of the SPP
Tariff for additional information regarding the required supporting materials and requirements that
must be satisfied.

1. Does the Applicant possess a senior unsecured investment grade rating oran | [] Yes [ No
issuer rating of BBB- or equivalent from a “nationally recognized statistical
rating organization” as defined in Attachment X of the SPP Tariff?

2. Does the Applicant have a parent or affiliated organization that possesses an | [1 Yes [J No
investment grade rating or an issuer rating of BBB- or equivalent from a
“nationally recognized statistical rating organization” as defined in Attachment
X of the SPP Tariff that will provide a Guaranty consistent with Attachments X
and Y of the SPP Tariff?

3. Has the Applicant submitted a formal letter of reference from a commercial | [1 Yes [0 No
bank evidencing an existing line of credit from commercial banks (or access to
an existing line of credit through Inter-company agreements with a Parent or
Affiliate), or bonding indication letter from an insurance or surety company,
either of which satisfies the requirements set forth in Attachment Y of the SPP
Tariff and indicates a willingness to extend credit to the Applicant in an
amount of at least $25,000,000 (for bank) or willingness to provide a surety
bond in the amount of at least $25,000,000 (for an insurance or surety
company)?

4. |If the Applicant is a municipality, a cooperative, or other Not-For-Profit entity, | [] Yes [J No
the Applicant may satisfy the financial criteria requirement by providing
evidence of direct rate-setting authority or taxing authority. The Applicant
must possess this authority and cannot rely on an affiliation with another
entity that possesses rate-setting or taxing authority. Has the Applicant
provided evidence of such authority?

Managerial information:
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Please describe and attach supporting documentation that demonstrates your company’s capability, experience,

and processes in each of the following areas:

Important Note: Please review Attachment Y of the SPP Tariff for additional information regarding the
required supporting materials and requirements that must be satisfied.

Transmission Project

Transmission Operations

Transmission Maintenance

Development
Commissioning of New Facilities

Control Center Operations

Crew Training

Construction

Crew Training

Maintenance Plans for Completed
Facilities

Contractor Safety Programs

Equipment

NERC Compliance Process and
Compliance History

Eminent Domain

NERC Compliance Process and
Compliance History

Past Maintenance Performance
Record

Engineering Design

Registration or the Ability to
Register for Compliance with
Applicable NERC Reliability
Standards

Staffing

Environmental

Operating Plans for Completed
Facilities

Transmission Facility and
Equipment Maintenance

Equipment and Material
Procurement

Reliability Performance Record

Internal Safety Programs

Staffing

New or Emerging Technologies

Storm/Outage Response and
Restoration Plans

Permitting

Project Management (including
cost control, scope, and schedule

Real Estate Acquisition (including
obtaining easements)

Rights of Way

Routing

Safety Performance Record and
Program Execution

Surveying

Please provide detailed overview of capabilities, experience and processes related to compliance with:

Good Utility Practice

Industry Standards

SPP Criteria

Ability to comply with or demonstration of how the
Applicant plans to be able to comply with NERC
Reliability Standards
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The Applicant may also provide any other relevant project development experience that the Applicant believes
may demonstrate its expertise in any of the above areas.

Note: If the Applicant plans to rely on an alternate party (either by corporate affiliation or contractual
relationship) to satisfy the managerial criteria above (“Alternate Qualifying Entity), the Applicant must submit:

1. Materials demonstrating to SPP’s satisfaction that the Alternate Qualifying Entity satisfies the

managerial criteria
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Application fee information:

An application fee in the amount of $6000 must be paid at the time the application is submitted for those
Applicants that are not current SPP members or SPP members that are not current on payment of the SPP
annual membership dues.

Funds should be mailed to:
Southwest Power Pool, Inc.
Attention: QRP Applications
201 Worthen Drive
Little Rock, AR 72223

Acknowledgments:

By submitting this application, Applicant understands and acknowledges that any application fee
submitted to SPP in this process is nonrefundable and will be used to defray the costs of reviewing the
application. Applicant further acknowledges that neither Applicant's submission of an application nor
SPP's receipt of an application implies or creates any relationship between Applicant and SPP, including
without limitation employer-employee, partnership, or principal-agent. Applicant further
acknowledges that provision of any false information in this application is grounds for SPP to reject the
application and/or terminate the Applicant’s QRP status at any time. Applicant further acknowledges
that Applicant must inform SPP of any change to the information provided in this Application within
seven (7) calendar days of such change, and that failure to inform SPP of such change within seven (7)
calendar days is grounds for rejection of the application and/or termination of QRP status. Applicant
agrees to abide by all provisions and requirements set forth in the SPP Tariff governing the application
and qualification process.

The individual signing below warrants and represents he or she has authority to execute this document
on behalf of the Applicant, and certifies that the information submitted to SPP herein is true and
correct to the best of his or her knowledge.

Signature:

Title:

Date:
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Transmission Owner (TO) Selection Process

. Competitive solicitation approach for TO selection

0]

o O O O

o

Qualified RFP Participants (QRP) Selection

Detailed Project Proposals (DPP) Submission

Industry Expert Pool Selection and Board of Directors Approval
Requests for Proposals (RFP) Issued

Industry Expert Panel (IEP) Selection and Board of Director
Approval

Industry Expert Panel independently evaluates of proposals

Board of Directors selection TOs
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Order 1000 TOSP Business Practice Work Plan

Business Practice 2. SR GO IEL Mré)quCu;-\redril\)lal
Start Date Review Date PP
Date
Qualified RFP Participant (QRP) April 2014 November 2013 | January 2014
Detailed Project Proposal (DPP) April 2014 November 2013 | January 2014
Industry Expert Panel (IEP) Selection June 2014 February 2014 April 2014
Request For Proposal (RFP) February 2015 June 2014 October 2014
RFP Evaluation and Scoring May 2015 November 2014 | January 2015

SPP Order 1000 filings currently pending FERC approval. Dates could change.
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Ben Bright
bbright@spp.org

QUALIFIED RFP PARTICIPANT
BUSINESS PRACTICE
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Transmission Owner (TO) Selection Process

. Competitive solicitation approach for TO selection

)

O O O O O O

Qualified RFP Participants (QRP) Selection

Detailed Project Proposals (DPP) Submission

Industry Expert Pool Selection and Board of Directors Approval
Requests for Proposals (RFP) Issued

Industry Expert Panel Selection and Board of Director Approval

Industry Expert Panel independently evaluates of proposals

Board of Directors selection TOs
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0O-0-0-0-0-0

Qualified RFP Participant

. Qualified RFP Participant (“QRP”): An entity that has been determined
by SPP to satisfy the qualification criteria set forth in the Order.

e  Any entity can qualify to be a QRP and participate in the Transmission
Owner Selection Process.

. Every applicant must complete an application and submit an
application fee with the application equal to the amount of the SPP
annual membership fee.

—  Current members of SPP, who wish to participate are not required to
submit an application fee unless their membership dues are not current.

— Note: Fee applicability is subject to the November 15 Compliance filing.

e  Open Enrollment period for QRPs: April 15t- June 30th,

N =
i



O-0-O

How does an Entity Qualify for QRP Status?

0O-0-0-0-0-0

. Each Applicant must demonstrate that they meet qualification criteria
in order to be approved as a QRP.

e The qualification is based on categories detailed in Attachment Y:
i Membership Criteria
=  Financial Criteria
=  Managerial Criteria

e  Applications for QRP will be evaluated by SPP to assess if the Applicant
meets the qualification criteria and will make the final approval.

. By December 31t of each year SPP will post on its website all QRPs
able to participate in the Transmission Owner Selection Process for the
following year.
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0O-0-0-0-0-0

Annual Recertification Required

. By June 30 of each year, each QRP must submit to SPP a notarized
letter signed by an authorized officer of the QRP certifying that the
QRP continues to meet the current qualification criteria or indicating
any material changes to the information provided in its application.

e The QRP shall pay an annual certification fee equal to the amount of
the SPP annual membership fee. If the QRP is a Member of SPP and is
current in payment of its annual membership fee, then no certification

fee will be required.

— Note: Fee applicability is subject to the November 15 Compliance filing.
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Annual Recertification Required

. If at any time there is a change to the information provided in the
original application, a QRP shall be required to inform the Transmission
Provider within seven (7) calendar days of such change so that the
Transmission Provider may determine whether the QRP continues to
satisfy the qualification criteria.

. SPP will then have the option to:
(a) determine that the change does not affect the QRP’s status;

(b) suspend the QRP’s eligibility to participate in the Transmission
Owner Selection Process until the QRP has cured any deficiency in
its qualifications to the Transmission Provider’s satisfaction;

(c) allow the QRP to continue to participate in the Transmission
Owner Selection Process for a limited time period, as specified by
the transmission Provider, while the QRP cures the deficiency to
the Transmission Provider’s satisfaction; or

(d) terminate the QRP status
2eof(,§SPP



QRP Process for 2015 NTCs

2014

2015

O-0-O

0O-0-0-0-0-0

QRP

Today

4/1-6/30
QRP application period

Application determination period

9/30 - 12/1
Optional cure period

QRP
notification

12/12

4/1 - 6/30
QRP Application / recertification period

Open Enrollment
for interested
parties to apply for
QRP status

Staff determination
of applicant
qualifications

Approved QRPs
must re-certify
status each year;
new applicants can
apply for QRP
status

Optional time for
application
clarification and
dispute resolution,
if needed.
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0O-0-0-0-0-0

QRP Annual Process Flow

(April—]une) C July - December > C January ) C June )

Finance analyzes

k -
Annual Open and ma es SPP Notifies Annual
decision RFPs Issued e ..
Enroliment 4 QRPs and posts | N recertification
period for new Approved? Selected on - QRP’s R.es i period for all

analyzes and
makes decision

. Annual open enroliment begins in April and ends in June.
. SPP make qualification determination.

. SPP posts approved QRPs.

. RFPs are issued the next calendar year.

. QRPs must recertify each year in June. In the 5t year, they must reapply again.
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BPR Number PRO##

BPR Title Detailed Project Proposal (DPP) Process

Business Practice
Section(s) Requiring

(Normal or Urgent)

Revision (include Section | TBD
No., Title, and Protocol
Version)
Impact Analysis Required

Yes
(Yes or No)
MMU Report Required N

0

(Yes or No)
Requested Resolution Urgent

Revision Description

This business practice describes the submission and treatment of
Detailed Project Proposals outlined in Section I11.8.b of Attachment
O of the Tariff during the ITP study process.

Reason for Revision

This is a new process resulting from SPP’s tariff revisions made to
comply with FERC Order 1000.

Tariff Implications or
Changes (Yes or No; If
yes include a summary of
impact and/or specific
changes)

No

Criteria Implications or
Changes (Yes or No; If
yes include a summary of
impact and/or specific
changes)

No

Credit Implications (Yes
or No, and summary of
impact)

No
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Working
Group/Committee Review
and Results

BPWG — Reviewed 11/19/2013
ORWG -

RTWG —

TWG —

MOPC -

SPCTF Order 1000

Sponsor

Name

Lanny Nickell

E-mail Address

Inickell@spp.org

Company

SPP

Company Address

201 Worthen Dr. Little Rock, AR 72223

Phone Number

501-614-3232

Fax Number

Proposed Business Practice Language Revision

Business Practice

The purpose of this Business Practice is to describe the process for submission and treatment of
Detailed Project Proposals (DPPs) during the Integrated Transmission Planning (ITP) study process as
outlined in Attachment O of the SPP Tariff. After the applicable ITP study scope has been approved,
and the needs assessment has been performed, SPP staff shall notify stakeholders of the identified

transmission needs and provide a transmission planning response window of thirty (30) days during
which any stakeholder may submit a Detailed Project Proposal (“DPP”). The information supplied by
the stakeholder in the DPP must be sufficient to allow SPP staff to evaluate the project described by
the DPP pursuant to Section I11.8.b of Attachment O of the Tariff.

If the project described in a DPP is selected and approved for construction as a Competitive Upgrade,
the submitting stakeholder may be eligible to receive incentive points pursuant to the eligibility
requirements described in Section Il11.2.f.iv of Attachment Y of the Tariff.
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NOTIFICATION OF OPEN WINDOW FOR DPP SUBMITTAL

SPP will provide notification via the SPP website and email exploder when transmission needs have
been posted for a specific ITP study and the DPP 30-day transmission planning response window has
begun. Requirements for the submission of a DPP are contained in Section 111.8.b of Attachment O of
the Tariff.

DPP SuUBMITTAL

To submit a DPP, stakeholder(s), hereinafter referred to as “Submitter,” shall submit the necessary
information to SPP via an email link provided by SPP. The DPP must be submitted within the
prescribed 30-day transmission planning response window for DPP submittal in order to be evaluated
as a potential solution to the posted needs. The information required for a DPP submittal is included in
the DPP Submittal Form that is found in Exhibit A. The DPP Submittal Form must be used when
submitting the DPP to SPP staff. SPP shall treat DPP information as confidential until all Submitters
have been notified after the close of the transmission planning response window.

DPP RECEIPT AND RESPONSE

Upon receipt of the DPP submittal, SPP will verify that the DPP was received within the 30-day DPP
transmission planning response window, based on the time and date of the email containing the DPP
submittal, and verify that the DPP is complete. If a DPP submittal was received outside of the 30-day
transmission planning response window, SPP staff will notify Submitter via email that its DPP has been
disqualified for consideration for incentive points.

NOTIFICATION TO SUBMITTER OF INCOMPLETE DPP

If SPP staff determines a DPP submittal is incomplete, SPP staff will notify Submitter via email and
request missing information. The notification will specify what is lacking in the DPP submittal. The
notification will be sent to the Submitter no later than 10 business days after the close of the
transmission planning response window.

The Submitter is permitted to remedy the deficiencies by the latest date of the following:
e The end of the transmission planning response window; or
e 10 days after SPP issues the notification using the date stamp of the issued email.

If the additional information is not received within the timeframe provided, or if the DPP is still
incomplete, the DPP submittal will be disqualified for consideration for incentive points.

NOTIFICATION TO SUBMITTER OF ACCEPTED OR DISQUALIFIED DPP
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SPP will notify the Submitter via email of the acceptance of a DPP or the disqualification of a DPP. After
all Submitters have been notified, all accepted DPPs will be posted publicly.

A stakeholder that submits a DPP equivalent to a DPP or Transmission Provider identified project
submitted in an assessment during the previous three years shall not be eligible for incentive points
unless the stakeholder is the original Submitter.
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Exhibit A (Draft)

Detailed Project Proposal (DPP) DPP #
Submittal Form Study: [JITPNT []ITP10

This form must be completed for each DPP that is submitted to SPP in accordance
with Section 111.8.b. of Attachment O of the SPP Tariff and SPP Business Practice

. A completed DPP is valid for three (3) years; however, the DPP must be
received within the 30-day DPP open window during the ITP process in order to be
eligible for the Transmission Owner Selection Process (TOSP) incentive points. If
previously submitted, the DPP would have to be resubmitted during the DPP open
window to remain eligible for TOSP Incentive Points.

Submitter Company:

Contact Name:

Contact Phone/Email:

DPP INFORMATION

The information supplied by the Submitter must be sufficient to allow SPP to evaluate the project
described in the DPP. At a minimum, the DPP must include the information below.

General Project Information
Description of the Project:

Supporting Documentation | One-line diagram(s): L] Yes [ No
provided: Configuration(s): [] Yyes [ No
PSS/E version ## IDEV: (] vyes [ No

Proposed line routing:

Preliminary transmission line
engineering and design data:

Preliminary substation
engineering and design data:
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ITP Need(s) Addressed

Describe the need(s) including
need by date(s), applicable ITP
future identified in the ITP
process that this upgrade will
address:

Proposed Project Schedu

le

Proposed project schedule
including, at a minimum
timelines for completing
regulatory, right-of-way,

environmental, engineering,
procurement, construction
activities, and expected in-
service date:

Risk(s) Identification

Describe any known or
anticipated risk(s) to the project
schedule:

] None

For any risk listed, please
provide the recommended
mitigation plan:

] None
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Environmental Impact(s)

Describe any known or | [ ] None
anticipated environmental
impact(s):

Engineering and Modeling Data Required

Engineering and modeling data
required by SPP:

(termination points, bus
numbers, voltage levels, MVA
and MW rating, transformers)

Changes to Modeling Assumptions

Were any modeling assumptions
modified from those used in the | [ ] Yes [] No
current ITP process?

For any modifications to
modeling assumptions made,
please provide the identification
and justification for the
change(s):
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Transmission Economic or Reliability Analysis

Provide the results of any | [ ] N/A [ Results provided (i.e., PSSE IDEV or PROMOD
transmission economic or analysis provided with accompanying narrative)
reliability analysis, if applicable:

Other Information

Other information provided
(please list):

Received by:

Date/Time Received:

DPP Valid through (3 years from date received):

*DPP must be resubmitted during ITP open window to be eligible to receive incentive points.
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BPR Number PRO##

BPR Title Detailed Project Proposal (DPP) Process

Business Practice
Section(s) Requiring

Revision (include Section | TBD
No., Title, and Protocol
Version)
Impact Analysis Required

Yes
(Yes or No)
MMU Report Required N

o]

(Yes or No)
Requested Resolution Urgent

(Normal or Urgent)

Reyision Description

This business practice describes the submission-and-treatment-of
ilod ; | Y . 8 b of I
j j -process that will be
used to determine if a transmission project proposed in a DPP
correlates to a transmission project being proposed to the SPP.
Board of Directors.

Reason for Revision

This is a new process resulting from SPP’s tariff revisions made to
comply with FERC Order 1000.

Tariff Implications or
Changes (Yes or No; If
yes include a summary of
impact and/or specific
changes)

No

Criteria Implications or
Changes (Yes or No; If
yes include a summary of
impact and/or specific
changes)

No

Credit Implications (Yes
or No, and summary of
impact)

No
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SPP
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Fax Number

Proposed Business Practice Language Revision

Business Practice

the—DPP—pursuanHeéeet&erHH—S—b@#AHaehment—O@#the—TaﬂiLTms revisi

Business Practiced created by BPR ## and is being added to describe the process that will be used to

determine if a transmission project proposed in a DPP correlates to a transmission project being

proposed to the SPP Board of Directors.
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DPP SELECTION

The final report® of the applicable ITP assessment will identify which of the projects in the
recommended portfolio were proposed via a DPP. This identification will include the name of the
Submitter.

SPP staff will use the following criteria to determine when a DPP submittal is the same as a
transmission project in the recommended portfolio.

Transmission line voltage (same)

Termination points including transformers (same or similar and electrically equivalent?)
Equipment rating (within +50%)

Impedance (range -50/+50%)

(Placeholder for WG Input on other items)

! The final report is identified as the report submitted to the MOPC requesting their recommendation of approval to the
SPP Board of Directors.

2 Electrically equivalence determined by the listed range for impedance. Similar termination points determined if they are
located within 15 miles.
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2015 ITP10
Increased Input
Prices Sensitivity

December 9th, 2013

‘Z’SPP Southwest
Power Pool

Helping our members
work together to

keep the lights on...
today and in the future




O-0-0
0O-0-0-0-0-0

State of 2015 ITP10 Futures

e BOD Direction

Approved the MOPC recommended scope for ITP10 and
directed staff to develop, with stakeholders, an
analytical approach that will yield useful information to
be included in the ITP10 report that provides a measure
of the ability of the recommended portfolio to
accommodate Future 3 assumptions and needs

47of(,§SPP



3 Component

Sensitivity + Gas |Future 3
3 Component Price Tipping Resource
Task Hours |Sensitivity** Point** Plan/DC**
SPP F3 Resource/Siting Plan* 200 X
Incremental Strategist Runs* 80 X
External F3 Resource/Siting Plan 150
Model Development (F3 RP)* 200 X
Model Development (F1 RP) 20 X X
Constraint Assessment* 175 X
DC/AC Conversion* 270
Needs: Economic 25 X
Needs: Policy 25 X
Needs: Reliability 100 X
Metrics (APC, Emissions) 20 X X X
Total Hours 40 120 895
FTE (6 months) 0.05 0.14 1.08

*Stakeholder Impacts
**Includes Wind Transfer Analysis
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