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ECONOMIC STUDIES WORKING GROUP (ESWG) MEETING
August 28-29, 2024
Net Conference
LINK TO MEETING MATERIALS

SUMMARY OF MOTIONS AND ACTION ITEMS

Day 1 - Joint ESWG-TWG Meeting approvals:

e 2024 ITP:
o Consolidated portfolio (technical work)
o Staging results
e RR545 SCRIPT C4 High Priority Study Modifications

Day 2 - ESWG Meeting approvals:

o ESWG scope
e Consent Agenda

o ESWG Meeting Minutes: July 31-August 1, 2024
e 2025 ITP MEM Benchmarking

Email approvals:

e 2025 ITP Siting Plan with updates to the SPS area
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SOUTHWEST POWER POOL
ECONOMIC STUDIES WORKING GROUP MEETING
August 28-29, 2024
Net Conference

LINK TO MEETING MATERIALS

MINUTES

ADMINISTRATIVE ITEMS

Economic Studies Working Group (ESWG) called the meeting to order at 9:03 a.m. The following
members were in attendance or represented by proxy for both days:

Calvin Daniels, WFEC
Derek Brown, Evergy
Gayle Nansel, WAPA
Hassan Hayat, AEP
Jeremy Severson, BEPC
Jerry Bradshaw, CUS
Jody Holland, GHP
John Knofczynski, EREPC
Jordan Schmick, SPS
Kurt Stradley, LES
Maggie Kristian, NGR
Michael Watt, OMPA
Michael Wegner, ITC
Ryan Benton, OGE
Steve Gaw, APA

Steve Hohman, OPPD
Tim Owens, NPPD

(Attachment 1) (Attachment 2)

DAY 1: ESWG-TWG JOINT MEETING

Susanna Padilla confirmed there was a quorum and Sherri Maxey provided the antitrust
statement. Calvin Daniels reviewed the agenda for any changes.

The agenda was adopted by general consent.


https://www.spp.org/spp-documents-filings/?id=19028
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JOINT AGENDA ITEM 2 — QUARTERLY MEETINGS DEBRIEF

Sherri Maxey and Derek Brown reviewed the August Regional State Committee (RSC), Quarterly
Joint Stakeholder Briefing (QJSB), and SPP Board meeting actions and topics.

JOINT AGENDA ITEM 3 — RR545 SCRIPT C4 HIGH PRIORITY STUDY MODIFICATIONS

Kelsey Allen presented RR545 for approval with plans to take the RR to the October 2024
Markets and Operations Policy Committee (MOPC) meeting.

Derek Brown (Evergy) made the motion, seconded by Steve Gaw (APA), to approve

RR545, as presented. The motion was approved unanimously by the ESWG.

JOINT AGENDA ITEM 4 — RR645 (SIR152) AGING INFRASTRUCTURE ITP MANUAL
UPDATES

Sherri Maxey presented RR645 for Transmission Working Group (TWG) and ESWG initial review.
This RR will be brought back to the TWG and ESWG for approval on September 25, 2024 with
the goal of going to the October 2024 MOPC meeting.

JOINT AGENDA ITEM 5 — RR646 (SIR712) CONSTRAINT ASSESSMENT CONTINGENCY
SCREENING

William Eckert presented RR646 for TWG and ESWG review. This RR will be brought back to the
TWG and ESWG for approval on September 25, 2024 with the goal of going to the October 2024
MOPC meeting.

JOINT AGENDA ITEM 6 — 2024 ITP: CONSOLIDATED PORTFOLIO & STAGING

Chris Davis and Kirk Hall presented the final 2024 ITP consolidated portfolio and staging results
for ESWG/TWG approval. Two separate motions were made.

Jeremy Severson (BEPC) made a motion, seconded by Steve Gaw (APA), for the
ESWG to endorse the technical work performed by SPP staff to consolidate a
portfolio of recommended projects for use in the final ITP assessment milestones.

The motion was approved by the ESWG with one abstention (Ryan Benton, OGE).

Voting Rationale:
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Ryan Benton (OGE): Abstain

OG&E abstained based on the exclusion of Ft Smith to Muskogee in the final multi-
variable economic grouping due to the incorrect project cost being assessed during
portfolio development. OG&E understands that with the correct cost this project
would have stayed in the selected economic grouping for its ability to relieve
congestion in the area, and that SPP intends to do further analysis on including this
project in the final portfolio. Our abstention is meant to memorialize this approach.
OG&E also has concerns regarding the analysis done around the Potter - Chisholm
345kV project. The final project list was the first time that a 345kV project into
Chisholm was included. OG&E recommends there should be further analysis done
to bring this project into the Beckham County 345kV station instead as it is several
miles closer to Potter and electrically equivalent, providing an opportunity for
significant cost savings while solving for the same needs. Given that this portfolio is
likely the most expensive SPP has recommended to date, we encourage any further

analysis that could save stakeholders expense.

Derek Brown (Evergy) made a motion, seconded by Michael Wegner (ITC), for
ESWG to approve the 2024 ITP staging results as presented on August 28, 2024 in
slides 39-40, which specifically includes adjusting the need dates for all winter
weather (WW) projects to 11/12/2024 to be consistent with the operational need
dates, and for SPP staff to work with all Transmission Owners (TOs) on
construction lead times. Including the increased lead time from 48 months to 60
months for Extra High Voltage (EHV) solutions over 100 miles.

The motion was approved by the ESWG with one vote against the motion (Jody

Holland, GridLiance) and two abstentions (Jordan Schmick, SPS and Steve Gaw,

Voting Rationale:
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Jody Holland (GridLiance): Against

Gridliance opposes this motion on the basis that the need date is the defined
impact. The motion acknowledges the projects can't reasonably be built by the
need date, and the consequences of the motion result in the winter weather projects
becoming non-competitive. Gridliance believes that to ensure the most timely in-
service date is met, the Order 1000 competitive process should be utilized.
Gridliance believes this discussion warrants a separate larger conversation and

needs SPP's legal determination.

Jordan Schmick (SPS): Abstain

SPS did not feel the adjustment of the winter weather project need dates was
warranted with the evidence presented at the meeting and felt the adjustment was
inappropriate, however did not feel strongly enough about this to oppose the vote

entirely.

JOINT AGENDA ITEM 7 — 2025 ITP: SECTION 10.3 UPDATES

John O'Dell provided the monthly update on the ITP Manual, Section 10.3 requests received. SPP
Staff requested approval from only the TWG on six ITP Manual, Section 10.3 requests. These
requests were from KEPC, NPPD, Evergy, SPS, Peoples Electric, and Basin. The TWG approved all
six requests.

JOINT AGENDA ITEM 8 — 2024 ITP: REPORT- PRELIMINARY DRAFT REVIEW

Susanna Padilla reviewed the preliminary draft of the 2024 ITP Report. ESWG asked for an
additional review period of the draft 2024 ITP report prior to the final posting for TWG/ESWG
approval.

JOINT AGENDA ITEM 9 — 2025 ITP: CONSTRAINT ASSESSMENT KICK-OFF

Greg Lampley and William Eckert provided an informational presentation to review the 2025 ITP
constraint assessment milestone overview prior to the start of the milestone.
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JOINT AGENDA ITEM 10 - 2026 ITP/CPP TRANSITION STUDY: SCOPE DEVELOPMENT -
OUTLINE

Sherri Maxey and Josh Norton reviewed the draft scope document outline for the combined
2026 ITP & CPP Transition Study scope items which was already reviewed at the CPPTF meeting.

JOINT AGENDA ITEM 11 — GRID ENHANCING TECHNOLOGIES (GETS)

This item was removed from the agenda.

JOINT AGENDA ITEM 12 — CPP UPDATE

Sunny Raheem provided an update on transitioning the DISIS to CPP.

JOINT AGENDA ITEM 13 — CLOSING ITEMS

There were no new action items taken.

JOINT AGENDA ITEM 14 — ITP SCHEDULES UPDATE

The monthly update for the active ITP studies was posted for informational purposes only.

With no other new business, the Joint ESWG-TWG meeting was adjourned at 3:01 p.m. CT on
Wednesday, August 28, 2024.
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DAY 2: ESWG MEETING

AGENDA ITEM 1 — ADMINISTRATIVE ITEMS

Economic Studies Working Group (ESWG) Chair Calvin Daniels called the meeting to order at
9:02 a.m. Susanna Padilla confirmed there was a quorum. Calvin Daniels reviewed the agenda
and noted that there was an addition to the agenda. A group consensus to have an email vote
on the 2024 ITP final assessments was needed and was added to the agenda between items four
and five.

The agenda was adopted by general consent.

AGENDA ITEM 2 — ESWG SCOPE REVIEW

Susanna Padilla reviewed the ESWG scope to ensure that there were no recommended changes.
It was noted by Calvin Daniels, ESWG Chair, that the Corporate Governance Committee (CGC) is
discussing potential changes to the ESWG membership structure.

The ESWG scope was deemed approved by no objection.

AGENDA ITEM 3 — ESWG ACTION ITEMS

Susanna Padilla reviewed the current list of ESWG action items. Spencer Magby confirmed the
intent for ESWG Action Item 221.

AGENDA ITEM 4 — CONSENT AGENDA
The consent agenda included the following items:

e Meeting Minutes —July 31-August1, 2024

Kurt Stradley (LES) made a motion, seconded by Jeremy Severson (BEPC) to
approve the consent agenda. The motion was approved unanimously.

NEW AGENDA ITEM — ESTABLISH EMAIL VOTE FOR 2024 ITP BENEFIT METRICS AND
RATE IMPACTS

Susanna Padilla mentioned to the ESWG that SPP staff was planning to have an email vote on
the 2024 ITP benefit metrics and rate impacts milestones, and therefore, a vote was needed to
establish quorum to have that email vote. The ESWG felt that more review and discussion was
needed on those items and did not feel comfortable holding an email vote. No motion was
made, and it was asked to add an additional ESWG meeting prior to the September 26, 2024
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meeting to review and discuss the 2024 ITP benefit metrics and rate impacts. This meeting was
scheduled for September 17, 2024 at 2pm Central Time.

AGENDA ITEM 5 - 2025 ITP: MEM BENCHMARKING

Kyle Combs presented the 2025 ITP year 2 benchmarking outputs for the 2025 ITP market
economic model milestone for approval.

Tim Owens (NPPD) made a motion, seconded by Derek Brown (Evergy) for ESWG
to approve the 2025 ITP MEM Benchmarking milestone is complete and the model
is approved for use in the 2025 ITP MEM build. The motion was approved
unanimously.

AGENDA ITEM 6A — 2026 ITP/CPP TRANSITION STUDY: NORTH AMERICAN POWER
MARKET OUTLOOK

Staff from S&P Global gave a presentation on the North American Power Market Outlook: New
demands boost power prices and emissions, which was presented to the Load Forecasting Task
Force on August 6. Ben Levitt presented on demand and Mason Lester presented on supply and
generation prices. This information will be used to help aid SPP staff in developing the 2026 ITP
and CPP Transition Study scope and futures development.

AGENDA ITEM 6B - 2026 ITP/CPP TRANSITION STUDY: SCOPE AND FUTURES
DEVELOPMENT

Josh Norton reviewed scenario descriptions and demand, wind, solar, and storage projections
for several data sources to be considered in the 2026 ITP and CPP Transition Study futures
development.

AGENDA ITEM 7 — ESWG ACTION ITEM 216 UPDATE

Spencer Magby provided an update on battery storage schedules within PROMOD that included
Hitachi recommended settings. Spencer plans to bring more data back to the ESWG at the
September 26, 2024 meeting.

AGENDA ITEM 8 - PROMOD VISION

Bret Toplyn and Donna Cavaliere gave a high-level presentation on the PROMOD vision,
enhancements, and recommended settings in the battery storage modeling.
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AGENDA ITEM 9 — CLOSING ITEMS

There were no action items taken.

With no other new business, Calvin Daniels, ESWG Chair, adjourned the meeting at 3:16 p.m. CT
on Thursday, August 29, 2024.

EMAIL VOTING ITEMS

August 12, 2024
A motion was solicited to approve the 2025 ITP Siting Plan with updates to the SPS area.

John Knofczynski made a motion, seconded by Jerry Bradshaw, to approve
revisions to the 2025 ITP Siting plan for the SPS area for the sites identified in the
data provided by SPP, noting that the Gaines resource should be split into four (4)
250 MW CTs and the Tolk CT units should be two (2) 225 MW CTs. The motion was
approved with one abstention, Jody Holland (GridLiance).

Respectfully Submitted,
Susanna Padilla

Secretary
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Proxy Statements

Proxy Member Note
Maya Nevels Steve Gaw 8/29 meeting and possibly
8/28 too
Eduardo Garcia Hassan Hayat 8/29 ESWG meeting
Phil Westby Jeremy Severson 8/29 ESWG meeting at
10am
Susanna,

| will be out on Thursday and potentially some of tomorrow's meeting. During those times
please note that | give my proxy to Maya Nevels. Thank you,

Steve Gaw

Susanna,
Eduardo Garcia will be my proxy for the ESWG meeting on 8/29/2024.

Hassan Hayat

Hi Susanna and Calvin,

| will be on the ESWG on an off today. | will pass my proxy to Phil Westby for sure at 10 a.m. but
may be back depending on other meeting times.

Regards,

Jeremy Severson
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